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European Parliament: Aid for SFRY Republics 


AU2211100491 Paris AFP in English 1000 GMT 
22 Nov 91 


[Text] Strasbourg, Nov 22 (AFP}—The European Parlia- 
ment on Fnday [22 November] urged the European 
Community member countries to carry out their 
promise to help Yugoslav republics who supported EC 
peace efforts in the war-torn country. But the parliament 
did not say which republics should qualify for EC aid 
and took no stand on who was to blame for fighting in 
Croatia between the federal army, Serbs and Croats. 


The EC decided earlier this month to impose economic 
sanctions on Yugoslavia in a bid to force an end to the 
fighting and persuade all sides to the negotiating table, 
but at the same time pledged “positive measures” for 
republics who supported their peace efforts. No concrete 
decisions were taken on the “positive measures” how- 
ever and no republics qualifying have been identified. 


The European Parliament was also cautious Fnday on 
the recognition of the independence of Croatia and 
Slovenia. 


In the resolution, adopted by 108 to 12, the parliament 
said it “considers that international recognition of the 
republics should be accompanies by precise guarantees 
on respect of human rights, minorities and different 
nationalities.” The parliament also said it supported 
“the possible deployment of a buffer force” in Yugo- 
slavia if a ceasefire took effect. 


Parliament Threatens To Reject Union Treaty 


AU2211094391 Paris AFP in English 0411 GMT 
22 Nov 91 


[s ext] Strasbourg, Nov 22 (AFP}—The European Parlia- 
ment on Thursday [21 November] threatened to reject a 
European Community treaty on political and economic 
union which in its draft form was judged “completely 
inadequate.” The draft proposals are to be submitted for 
approval at the upcoming EC summit to be held 
December 9 and 10 in the Dutch town of Maastricht. 


The European Parliament has no legal power to block the 
treaty if approved by EC member leaders, but rejection 
by Strasbourg could influence ratification by each of the 
EC states’ parliaments. 


The Italian Parliament, the Belgian Senate and Ger- 
many’s opposition Social Democratic Party have all said 
they would vote against ratification if the European 
Parliament was opposed to the treaty. 


In a resolution Thursday the parliament in Strasbourg 
said it would be “forced to reject the Union Treaty 
project if its current contents are approved.” The Euro- 
pean Parliament said the compromise solutions con- 
tained in the draft proposals on political union “did not 
conform to a federal type structure.” 
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The Strasbourg resolution cited as unsatisfactory the 
absence of significant new legislative powers for social 
and environmental concerns and the distinction made in 
the draft treaty between the European Community itself 
and government cooperation in judicial, police, foreign 
policy and security matters. 


The Parliament said it “categorically refused” French 
proposals to create a “conference of parliaments” com- 
posed half of representatives to the European Parliament 
and half of parliamentary and regional representatives 
from each of the 12 member states. 


Delors Says EC Negotiations ‘Ineffectual’ 
AU2211145691 Paris AFP in English 1444 GMT 
22 Nov 91 


[Text] Brussels, Nov 22 (AFP)}—The president of the 
European Commission, Jacques Delors, resumed his 
attack on negotiations for European Community (EC) 
union here Friday [22 November], saying they were 
heading for an ineffectual result. 


“I will have to buy myself a torch to find out where this 
union really is,” he said, referring to his previous criti- 
cisms that EC leaders were shying away from real eco- 
nomic and political integration. 


The community's heads of state and government are to 
meet in the Dutch town of Maastricht on December 9 
and 10 in an attempt to wrap up a year of negotiations 
for EC economic and political union. 


Delors, the EC's chief executive, was speaking at a press 
conference of “Action Committee for Europe”, a lob- 
bying group for European integration headed by forme: 
French Prime Minister Jacques Chaban-Delmas. He 
endorsed the group's principal positions, notably that 
the latest draft treaty for EC political union was not 
acceptable because it did not go far enough in binding 
the community's members together. 


Delors also gave his backing to the group's rejection of 
an opt-out clause allowing Britain and other countries 
the right not to commit themselves yet to a single 
currency, and to its insistence on binding defence com- 
mitments. He said the opt-out clause would be damaging 
to the credibility of the integration process. 


Chaban-Delmas called on the Maastricht summit to 
make “important, serious and irrevocable” progress 
towards EC integration. He said the community needed 
to develop a defence identity so that it would be ready to 
defend itself if the United States decided to withdraw its 
troops from Europe. He also insisted that the Maastricht 
accord should deal with a “social dimension” — 
essentially workers’ rights. “The EC is not just a com- 
munity of merchants,” he said. 


This was a veiled attack on Britain, which has been 
fighting against the inclusion in the union treaty of such 
issues as social affairs and the evolution of an indepen- 
dent EC military. 
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Conference Discusses Stability in New Europe 
AU2111153591 Vienna DIE PRESSE in German 
21 Nov 91 p 2 


[“B.B.” report: “Unstable Europe] 


[Text] Vienna—Three prominent politicians from three 
States spoke in favor of strengthening the CSCE and its 
institutions in Vienna on 20 November. Austrian 
Defense Minister Werner Fasslabend, Finnish Foreign 
Minister Paavo Vayrynen, and Soviet Deputy Foreign 
Minister Yuriy Deryabin presented their security- 
political ideas on the occasion of the opening of a 
meeting of experts. At a three-day international confer- 
ence, which is organized by the newly founded “Institute 
for Cooperation on Security-Related, Economic, and 
Environmental Issues,” “stability and security in the 
new Europe” will be discussed. 


Fasslabend pointed out that the Yugoslav crisis in par- 
ticular shows that efficient instruments for settling con- 
flicts in Europe are required. Ethnic conflicts are increas- 
ingly turning out to be the main factors of instability. 
The fact that other states deal with such conflicts can no 
longer be rejected as “interference in internal affairs” by 
the countries affected, and, for this reason, a redefinition 
of the term sovereignty is necessary. 


The Finnish foreign minister also stated that the Yugo- 
slav crisis has shown that the ability of the CSCE to 
prevent and solve conflicts is not sufficient. Thus, a 
number of ideas are being discussed by the 38 CSCE 
members, including the establishment of a European 
security council or the formation of a CSCE reaction 
force to ensure peace. Deputy Foreign Minister Dery- 
abin pleaded particularly for an expansion of the com- 
petences of the Vienna-based CSCE Conflict Prevention 
Center. 


Draft of CFE Troop Reduction Treaty Presented 


LD2111231691 Hamburg DPA in German 1344 GMT 
21 Nov 91 


[Excerpt] Vienna (DPA)}—Eleven of the 22 states partic- 
ipating in the Vienna disarmament follow-up negotia- 
tions (Conventional Forces in Europe, CFE), including 
Germany, France, Great Britain, Hungary, and the 
United States, put forward their first draft of the treaty 
on troop reductions. According to the acting CFE 
chairman, the German delegation leader Ruediger Hart- 
mann, the draft is to serve as a working document and 
give the necessary impetus for the conclusion, planned 
for the spring. “I expect that the process can now move 
forward quickly,” Hartmann said on 2! November to 
journalists. 


The draft text distinguishes between the personne! in the 
land and air forces, which are to be registered and 
limited by the treaty, and paramilitary units, about 
which there is simply to be an exchange of information 
between the relevant states. This also applies to army 
units in the Asian part of the Soviet Union. No figures 
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are yet mentioned in the draft. Hartmann did, however, 
add the proviso that because of the tendencies towards 
dissolution in the USSR, delays would have to be 


expected. 


Above all, the possible inclusion of the Ukraine, if it 
should secede from the Union before the end of this year. 
would confront the negotiations with a new situation. 
Hence, they are trying to take account of the interests of 
the Ukraine even at this stage, said Hartmann. If the 
split should come about, then a delegation from the 
republic itself could attend the CFE negotiations. [pas- 
sage omitted] 


* EC Commissioner on Consumer Protection 
YIENOOS4A Brussels LE SOIR in French 14 Oct 91 p 3 


[Interview with Commissioner Karel Van Miert by Serge 
Waersegger, place and date not given: “Protecting the 
Badly Treated Consumer”—first two paragraphs are LE 
SOIR introduction} 


[Text] Consumer protection in the EEC is making 
headway though not everyone is convinced of its utility. 


When he took his place on the European Commission, 
Karel Van Miert was given responsibility for consumer 
protection, an area where progress was measured prima- 
rily in terms of dampening opponents’ resistance. 


[LE SOIR] What kind of shape ts consumer protection in 
these days, with a council of ministers scheduled to meet 
on the subject this week? 


[Van Miert] When Jacques Delors asked me to work on 
consumer protection, it was understood that the very 
idea of the single market obliged us to do more in this 
area. While the single market is going to create opportu- 
nities for enterprises, it is going to create problems as 
well. Already, some enterprises are evading restrictions 
of one government by establishing themselves in a neigh- 
boring country. More particularly, in an effort to flee 
legislation that provides good protection to the con- 
sumer or prohibits certain activities or techaiques. So we 
have revived a series of initiatives, such as product 
safety. We have strengthened the regulatory apparatus 
and made consumer protection a separate service. 
Finally, a three-year action program has been launched. 


[LE SOIR] I gather you have run into a lot of resistance. 


[Van Miert] Not everyone feels consumer protection is 
an absolute necessity or high prority. The proposed 
product safety directive, for example, was blocked by a 
minority for quite some time. A rather peculiar phenom- 
enon has been observed: The countries of the south, 
where there were virtually no consumer protection poli- 
cies—or where such policies were still quite new— 
generally favor our initiatives, while others such as 
Germany, Netherlands and Great Britain—which have 
strong domestic consumer protection policies—are the 
most reluctant. 
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But this attitude ignores everything we are trying to 
accomplish with the single market. Since products and 
services will be able to circulate freely, consumers will 
have problems at the Community as well as the national 
level. You will note that little by little the states have all 
ended up changing their tune. The United Kingdom's 
position on “time-sharing™ or multi-ownership arrange- 
ments is typical: The Community has no specific 
authority in this area. It is at the express request of the 
British Government ihat we are going to take action in 
this domain. Another example: unfair contract provi- 
sions. Several countries, including Great Britain, were at 
first reluctant, to say the least; it infringed on the nghts 
of member states. But attitudes are changing. the United 
Kingdom has decided to support the Commission's 
proposal. 


[LE SOIR] Yet the budget ministers decided last July to 
slash 60 percent off the tiny 11 million ECU [European 
Currency Unit] budget for consumer protection. 


[Van Miert] With that reduction we won't even be able 
to finance the consumer consultative council or under- 
take studies in this area. I hope, however, that with help 
from the European Parliament this situation will be 
rectified. 


{LE SOIR] Was this cavalier attitude not also apparent 
in the political union documents of the Netherlands 


presidency? 


[Van Miert] Yes. You will reca!! that in the joint Kohl- 
Mitterrand statement there was a reference to consumer 
protection policy. The Luxembourg presidency had 
thought it appropriate to include a specific basis for that 
in the future treaty. A majority favored such a provision, 
but to our surprise the new Netherlands presidency 
document omitted it entirely. For tactical reasons, | was 
told, because there were too many issues. But that 
document has now disappeared, and we are moving back 
toward the Luxembourg position. 


{LE SOIR] In light of these false steps, how do you see 
the future? 


[Van Miert] In a rather positive light. The upcoming 
council of ministers is supposed to make a decision on 
product safety. That Community legislation introduces 
the general obligation not to market unsafe products. A 
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procedure 1s also established to decide cases where 
allegations that a product is harmful cannot be resolved 
directly by the countnes concerned. The concept 1s still 
evolving, because the idea of product safety is evolving. 


Another proposal, the one about unfair contract provi- 
sions, 1s also coming along. The idea here is to correct 
imbalances in contractual clauses in agreements between 
professionals and consumers, with a view to giving the 
latter a fair chance. Inequitable clauses would be judged 
null and void, even where a contract has already been 
signed. 

The initiative regarding liability of service providers has 
also generated a great deal of interest. In cases of injury 
to property or persons. this measure would put the 
burden of proof on the provider, once a linkage between 
the injury and the service provided is established. Nev- 
ertheless, the “construction” and “health care” sectors 
would be excluded, since we expect to treat them sepa- 
rately. We also envision elaboration of a code of conduct 
for long-distance sales. Finally, we are preparing to take 
measures On multi-ownership arrangements and other 
initiatives such as information center on cross-border 
sales and activities, as soon as we have the budgetary 
resources. Our objective is to have a number of con- 
sumer protection features already in place when the 
single market goes into effect. 


[LE SOIR] So some correctives to the free play of market 
forces are necessary in the single market? 


[Van Miert] There is a fairly fundamental discrepancy 
here. I support the intent of 1992, because | do not see 
why things that are good at the national level should not 
be good at the European level. | would point out, though, 
that ail existing states have a number of corrective 
features—welfare, environmental, consumer protection, 
industrial policy—not found at the Community level. 
This does not mean every measure taken at the national 
level has to be mirrored at the European level. We must 
be sure, however, that as we make advances in various 
domains we create the corresponding corrective mea- 
sures. 


The problem from the political point of view is that 
heads of states of members countries are not always 
committed to respect those balances. 
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Iran's Velayati on Peace Talks, Iraq, Rushdie 
AU2111185791 Vienna Oesterreich Eins Radio Network 
in German 1700 GMT 21 Now 9! 


[Michael Kerbler report on Iranian Foreign Minister ‘Ali 
Akbar Velayati’s visit to Vienna on 21 November— 
recorded; Velayati statements in English with supenm- 
posed German translation] 


[Text] [Kerbler] After his talk with Foreign Minister 
Alois Mock, Iramian Foreign Minister “Ali Akbar 
Velayati made it clear that, in the opimion of the govern- 
ment in Tehran, the Middle East peace negotiations are 
currently pointless. The reason 1s Israel's uncompro- 
musing attitude. 


[Begin Velayati recording] These peace talks are useless 
because these negotiations are one-sided. On the one 
hand, the Arab states are prepared to make concessions, 
while, on the other hand, Israci 1s not prepared to give in. 
Therefore, these negotiations are useless. The United 
States made its proposal on the basis of two UN resolu- 
tions, both of which call for Israel's withdrawal from the 
occupied ternitones. Israel cateporically rejected this 
right from the beginning. In addition, Israel continues its 
settlement policy in these terntones, something that 
cannot be accepted by the whole community of states. 
This policy also contradicts the U.S. proposal. 


However, if you ask me about our opinion on Irag, | 
must tell you that we are against any external interfer- 
ence in Iraq, irrespective of who is intervening. We think 
that the people in Iraq must be able to decide on their 
own fate freely and unhinderea. At the same time, we 
condemn what the Iraqi Governraent has done to the 
Kurds and the Shiites. In our opinion, it 1s the task of the 
United Nations to create the prerequisites for free elec- 
tions in Iraq. However, this cannot be a pretext for 
intervention by the United States in Iraq or elsewhere. 
fend recording] 


[Kerbler] Referring to [Salman] Rushdie's case, [Kamal] 
Kharrazi, Iranian ambassador to the United Nations, 
stated a few days ago that the author need no longer fear 
for his life. Foreign Minister Velayati did not revoke the 
death sentence on the author of the Satanic Verses. 


[Begin Velayati recording] Our position toward this 
question is the same as it was previously. There is no 
change in our policy. [end recording] 


Connection With Iraqi ‘Super Gun’ Reported 
AU2111152591 Vienna WOCHENPRESSE in German 
21 Nov 91 p $4 


[By Hannes Reichmann] 


[Text] The gun barrel of the monster is over 300 meters 
long. With caliber sizes of between 350 mm and | meter, 
the projectiles can be 7.5 meters long—and can be fitted 
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with nuclear warheads or shells with chemical warfare 
agents. The breathtaking range of the “doomsday gur.™ 1s 
nearly 1,500 km. 


Saddam Husayn’s best-guarded secret was discovered in 
an apparently playful manner two weeks ago. Al the 
beginning, the game of questions and answers in 
Baghdad was as useless as so many others. When the UN 
team of 20 inspectors «sked what countries were 
involved in the technology transfer for the legendary 
“super gun™ constructed by the Canadian Gerald V 
Bull, they received a surprisingly open answer: “Bel- 
gium, Switzerland, Italy, Great Britain, the Soviet 
Union, and Ausina.~ 


However, the successful mission of the “special commuis- 
sion™ from New York led to a new mystery, because the 
UN inspectors have persistently refused to reveal details 
concerning the suppliers of the spectacular Iraqi “super 
gun.” “We trned to gain access to the material,” Herbert 
Wulf, a member of the renowned Stockholm peace 
research institute SPIRI and a member of the “UN 
Disarmament Department,” reported, “but without suc- 
cess so far.” 


Lieutenant Colonel Norbert Fuerstenhofer, commander 
of the seven- member Austrian team of UN inspectors, 
added: “We help trace Iraqi chemical weapons. Even if 
my partners know about details of the super gun, they are 
not allowed to disclose them to me because they are 
officials in charge of secrets.” 


Despite all the secrecy, traces of the infernal machine 
leading to Austria have been discovered. The key figure 
is Canadian-born Gerald V. Bull. He experimented with 
large-caliber super guns on the orders of Canada and the 
United States as carly as the sixties. Later he changed 
from a scientist into an unscrupulous mercenary in the 
field of technology. In 1979 he sold the license for a 
15S-mm gun with a range of 40 km that he had devel- 
oped at the same time to the Linz-based Voest company 
and the South Afncan weapons concern Armscor. 


As is known, during the Iran-Iraq war, the Voest GHN- 
45 gun reached both sides of the front through illegal 
channels, which caused the largest scandal of the Second 
Republic. In the meantime, Bull devoted his attention 
again to his pet project: The so-called HARP project 
(“High Altitude Research Project’). This time he 
worked for Saddam Husayn. However, two shots 
through the base of the skull fired by professional assas- 
sins killed him outside his apartment in Brussels on 22 
March last year, even before the deal was uncovered. The 
most likely motive was that the Isracli secret service, 
Mosad, got wind of the development of the Iraqi super 
gun and wanted to get nd of Bull—who also maintained 
business relations with Israel. 


A few weeks after the killing, British customs authorities 
confiscated cight giant gun barrels—a shipment by 
English firms to Iraq. Only a few days later, investigators 
stopped more gun parts in Turkey, Italy, and Greece 
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One trace leads directly to Austna. In his book “The 
Pans Guns and Project HARP.” published in 1988, in 
which Bull provides detailed information on the state of 
development of the giant gun, he showered a ceriain 
Harald Cranz with words of thanks: “We must add our 
deepest appreciation to Dr. Harald Cranz of Vienna who 
helped throughout the entire project in gathering refer- 
ence maternal, in translations, in coordinating, and in 
valuable discussions,” Bull wrote about his close per- 
sonal fnend. 


Cranz and Bull got to know and respect cach other 20 
years ago. “Cranz was introduced to me as Dr. Bull's 
nght-hand man in Brussels in 1979.” a former Voest 
engineer recalled. “After the conclusion of license nego- 
tuations on the GHN-45 gun he worked nearly one year 


Technology company. 
which our directors were not able to afford at the time.” 
Cranz’ advantages, as described by several of his col- 
— were outstanding knowledge in the sphere of 

, and excellent contacts with politi- 
eas es os a at Austrian Army. 


Harald Cranz’ political connections stem from a well- 
known discussion circle. On the occasion of the 16th 
anniversary of the founding of the “Club 45," one of its 
founders, Vienna businessman Udo Proksch, issued a 
message in 1989 with the following text “The Club 45 is 
still alive—despite what happened.” The statement was 
signed by, among others, Club President Karlheinz 
Demel, the lawyer Heinz Damian, the section head in 
the Austrian Army, Franz Sailler, and Harald Cranz 


The gentleman with the beard, who is in his laie forties 
today, still maintains close relations with the Army. A 


AUSTRIA 


——_— «=< 
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few weeks after the murder of Gereld Bull, Cranz was 
appointed manager of the “Deugra Brandschutrsysieme 
GmbH” (Deugra Fire Protection Systems Inc] ot 
Vienna. According to the commercial register. Deugra 1 
the subsidiary company of a certam PHG Holding 
GmbH in Ratingen in Germany. The Deugra company 
sells very special fire protection systems: “We are dealing 
with protection against ciplossons.~” an employee ov the 
German parent company ciplained. Tanks of the Aus- 
tnan Army are also cquipped with Deugra systems 
Gesigned to prevent cxplowons. the Vienna Office for 
Defense Technolegy confirmed 


Harald Cranz declines to come seri on all that—on his 
deals with Deugra and on his involvement in Bull's Iraq: 
gun project. Attempts to conduct a clanfying miervicw 
with Cranz ended with the following poor result: “Go 
away or | will call the pole.” 


FPOe Nominates Schmidt Presidential Candidate 
AU2111091391 Vienna ORF Teletext in German 
O8SS GMT 21 Now GI 


[Text] It has been clear since yesterday evening that the 
third parliamentary pressdent. Herde Schmidt, will run 
for president against Thomas Kiestil (Austrian People's 
Party) and Rudolf Strescher (Socialist Party of Austra) 


The Presidium of the Freedom Party of Austria [FPOc] 
nominated Schmidt unanimously. Her nomination by 
the FPOc Exccutive Committee—which will convene 
today—1s considered merely a matter of form 


FPOc Chairman Haider described Schmidt as a “real 
alternative” to the other two candidates. Schmidt herself 
said that it 1s good that a woman 1s running for president 

Thus, it 1s clear that “male domains no longer exist.” 


-— - ed 
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* Chamber President on Govccnment Crisis 
VIE NOOS4B Brussels LE SOIR im French 8 Oct 91 p 3 


noon to preside in the chamber. This PSC [Francophone 


I returned posthaste. The chamber was convoked. We 
had a debate which, to my mind, was very interesting, 


Concerned 
[LE SOUR) Except that no sooner had a vote of confi- 


dence been - « d than the government was falling Is 
that not pus ‘der sagn of the Geclunng umportance of 
parliament's work” 


[ No. Parhament has to be the place where a 
happens. In a few hours, Martens 1s goung ty come before 
us with the government's announcement 


Everything revolves around the chamber 


It % trwe that a majorty capressed meclf here and was 
broken the neat day. Polmscal players chose another 
tactic. But we did oer duty 


[LE SOTR) But what do vou really think about these 
events” 


[Nothomb] | must be nonpartrc.a. One thing 1s sure: I do 


[LE SOIR} What can you accomplish mm the few days that 
remain” 


[Nothormb] In 1989 we drew up an important budgetary 


I am thus very concerned that we may be unable to pass 
the budget. At least one of the chambers must adopt 1. It 
1s ready, the specifics have been discussed. For the first 
tome om hustory, we have estemates of the actual 1990 
revenues and cipenses 


[LE SOIR] Is ot still possible to pass the budget” 
[Nothomb] It will be difficult, but is definitely pos 
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recent budget passed. That is a real sanction 


[LE SOIR} Is Charies-Ferdinand Nothomb ready to 
serve another term as chamber president” 


[Nothomb] I have never been afraid of debates and 
discussion. When everyone cise gets excited, | become 











[LE SOTR) You speak of Parliament as one of whe few 
turmoil. A sort of ultumate reference point” 
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SOIR] You have committed yourself to the path of 
assembly reform. When you go back to your voters, wil! 
you still be talking the same reformist line” 


Luxembourg voters want to see peace in 
do not wndersiand what the dispute 

about They tell me “If this continues, we are going to 

become anarchists” Yes, yes... they are ashamed 


yf 


Neo Better or Worse 
[LE SOIR] And how do you answer them” 
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[othomb] Oh. there ss a real dispute. It has been going 
on for 25 years and mace. And a ss mot even close to 
bemng resolved. Ai bottom. things are no betic: or worse 
than before. | usunily say: “I was born om Beigoum., | will 
die in Beigsum.” The dispute will still be gorng on when 
all the people who now clanm Beigaum 1s dead are in their 
graves 


[LE SOUR] The crvsss thes fall 6 no more serous than 
those om the past” 


[Nothomb] The only surprise rs that 1 happening at thrs 
particular time. Why” 


[LE SOIR) The emotronal wmpact of the televised state- 
ments doubticss accelerated the divorce 


[Nothomb] Yes, but simce then a has been eclipsed by 
more recent sensations Polrtecians are already trying to 
creaie mc sensations 


[LE SOUR} But the assembly has lost rts enthussasm for 
foreign television” 


[Nothomb] That is truc. at least to some catent 


[LE SOIR] Where exactly do negotiations stand with 
BRT, RTBF [cxpansion not given) and RTL-TVI 
[expansions not given). all of which said they were 
prepared to offer air terme to Parliament” 


[Nothomb] Nowhere. The tclevisson companies no 
longer know what they want 


[LE SOIR] Franklin Dehousse said yesterday m LE 
SOIR that if the state reform is still moompicte. u is 
because the assemblies have not been reformed 


[Nothomb] Par of the emotional uproar last week was 
due to the fact that the assemblies have not been prop- 
erly defined. All this would be much clearer if we had 
resolved the dual mandate question. It ss all the more 
regrettable in that we tn the mixed parliamentary com- 
missson were ready. We were held back by the govern- 
ment, which promised to come with bills. I regret the 
assemblres have not taken 1 upon themselves to reform 


[LE SOTR) But the senate balked at reformuong itself 


[Nothomb] There were community issues imvolved in 
the negotiations How should relations between the 
different councils and the national parhament be struc 
tured”? Within the parhament, what must the senate’s 
role be” The senate had two demands: to survive, and to 
retain a significant legislative role No way could there be 
a simple three-council congress: The demand was cate- 
gorical. But we refused to discuss it, since an overall 
government compromise was capecied 


[LE SOTR] And if you had tned to do 1 on your own” 
[Nothomb] We could have done i in two months 
[LE SOIR] Now everything has been put off indefinitely” 
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] On the subjert of that reform, I sasd the other 
day to Mr. Martens: “Tt os as if we were standing front of 
a great portran with a missng nose” 


[LE 3O1P' Why did the government package not ever 
come” 


[Nothomb] Bah’ That ss a political problem!’ I know we 
do not have an assernbly system. But there are matters 
best discussed in a parliament, where there 6 ume and 
mutual respect 
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[LE SOIR] And now, to boot, the specter of special 
powers has been raised again 


[Nothomb] Mr. Swacien immediately said he wiis against 
st. | have another reaction: As a munister, | saw thal 
special powers had doth yood and bad sides. What us 
good 1s that things are done quickly. “What 1s bad... 1s that 
things are done quickly. Personally, ! would like to see a 
full-scale debate on the respective purviews of legislation 
and execus ve decrees. Perhaps there could be more 
decrees and less legislating. But special powers must not 
be used to pass cal laws 
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Commons Supports Major's Maastricht Stance 


LD2111233191 London PRESS ASSOCIATION 
in English 2242 GMT 21 Nov 91 


[Excerpt] The prime minister tonight won massive Com- 
mons backing for his stance on Europe despite vehement 
opposition from some Tory backbenchers. 


At the end of an historic, often stormy two-day debate, 
voting in support of a motion endorsing the govern- 
ment’s approach to next month's Maastricht summit on 
European economic, monetary and political union was 
351 to 250, majority 101, against the government 
present Commons majority of 88. First indications were 
that four Tories voted against the government and eight 
abstained. 

Earlier, a Labour amendment outlining the cpposition’s 
position was rejected by 391 to 200, government 
majority 191, amid Tory cries of “resign, resign” at 
Labour leader Neil Kinnock who faced apparent absten- 
tion by about 16 of his backbenchers. 


The two days saw ministers embroiled in controversy on 
the question of holding a referendum on Europe, with 
Mr. Major stressing his firm opposition to one while 
former prime ministers Edward Heath and Margaret 
Thatcher clashed face to face on the issue. 


Former Tory party chairman Norman Tebbit stunned 
the House by declaring he suspected there was a deal— 
spoken or unspoken—between Mr. Major and Chan- 
cellor Kohl to help the Tories win the election by keeping 
German interest rates down. 


Winding up, Chancellor Norman Lamont made no ref- 
erence to Mr. Tebbit's claims and said: “The government 
will settle for nothing less than a treaty which leaves us 
wholly free to decide whether or not to move to a single 
currency—and wholly free means free to make which- 
ever choice we wish.” 

At question time today, Mr. Major said he wanted 
neither a referendum after next month's summit nor, in 
future, on a single currency. He added: “The government 
do not intend to hold a referendum on the outcome of 
the Maastricht negotiations. There is no case for on. and 
the government will not oer one.” 


As the debate resumed today, senior Tories joined in 
denouncing Mrs Thatcher's demand yesterday for a 
referendum if all three parties at an election supported 
monetary union. 


The issue sparked an electrifying confrontation between 
her and Mr. Heath, after he recalled her words in 
opposing a referendum on EC membership in 1975 on 
the grounds that it would “bind and fetter parliamentary 
sovereignty.” 


Mr. Heath said: “I agree with her entirely. It would. I see 
no reason to change that view—or her view—at this 
moment or in the future. i do not agree with referenda as 
a means of government.” 


UNITED KINGDOM 9 


His comments stung Mrs Thatcher, sitting less than 10 
feet away, to imervene, for a virtually unprecedented 
face to face confrontation. To opposition gasps, she 
recalled Lord Hailsham’s “very interesting speech about 
an elective diciatorship,” and demanded of Mr. Heath: 
“How can people make their views known when all the 
parties take the same view, but each is divided?” 


Mr. Heath said such occasions had constantly occurred 
in parliamentary history and claimed there were other 
questions, quite apart than on Europe, to judge parlia- 
mentary candidates. 


Opening the second day's debate earlier, Foreign Secre- 
tary Douglas Hurd attacked Mrs Thatcher's referendum 
call, saying: “Nowhere has this case against introducing 
a referendum on a particular issue been argued with 
more energy than in this house on March 11, 1975 by 
Mrs Thatcher.” Mr. Hurd added in an echo of Mrs 
Thatcher's own jibe at him yesterday: “I'm just a little 
sad that she seems to haved become a shade ‘wobbly’ on 
this subject since then!” 


Later MPs, including Mrs Thatcher, flooded back into 
the chamber to hear Mr. Tebbitt tell them: “I 

that there is a deal, spoken or unspoken, which further 
undermines the prime minister's negotiating position. I 
think Chancellor Kohl has indicated that he knows the 
risk to the Government's chances of re-election if 
interest rates had to be raised. And I think he may have 
indicated that there will be no increase in German rates 
before Maastricht—indeed, hopefully, so long as the 
treaty is signed, not before our general election.” [pas- 
sage Omitted] 


Political Reputation on Line 


LD2211053191 London PRESS ASSOCIATION 
in English 0446 GMT 22 Nov 91 


[By PRESS ASSOCIATION political editor Chris Mon- 
crieff} 


[Text] The prime minister, armed with a huge Commons 
majority, today stands ready to undertake historic nego- 
tiations which have momentous repercussions for Brit- 
ain’s relationship with the European Community. Mr 
Major will be staxing his entire political reputation in his 
bid to win at Maastricht next month a deal which will 
put the United Kingdom at the heart and head of 
Europe. And he knows that if he returns home empty- 
handed or with a deal which leaves Britain on the 
sidelines, it could have cataclysmic consequences for the 
Tories at the next general election. But Mr Major is 
buoyed up by the massive majority accorded to him by 
the Commons last night at the end of 4 tumultous 
two-day debate. MPs voted 351-250—a majority of 
101—to endorse the government's handling of the nego- 
tiations so far on closer links with Europe. And earlier, 
the Tories had smashed by 391 votes to 200—a majority 
of 191—a Labour amendment attacking the govern- 
ment’s conduct. Six Tory MPs, including former Cabinet 
minister John Biffen, defied the three-line whip, and 
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voted against the government on the main motion, with 
up to 10 back-benchers, among them former party 
chairman Norman Tebbitt, not registering a vote at all. 
And a figure approaching 20 Labour MPs failed to 
support their own admendment. The scale of the Tory 
rebellion was far smaller than conservative business 
managers had feared. The prime minister was in jubilant 
mood after the voting. He told the PRESS ASSOCIA- 
TION: “It was a good debate which has been followed by 
an excellent result. It is a vote of confidence in the 
government's handling of negotiations and gives the 
government a clear mandate for Maastricht.” But Mr 
Major will set off for Holland with Margaret Thatcher's 
dire warning still ringing in his ears. She came down hard 
against a single currency—-an issue which in any event 
Britain has special dispensation and can opt-out of the 
mainstream. The prime minister has vowed that a single 
currency will never be imposed on Britain—and if it 
evolved it would have to be with the consent of Parlia- 
ment. Mrs Thatcher also warned of the dangers of 
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mounting “the conveyor belt to federalism.” But Mr 
Major has pledged that he will never sign a treaty which 
contains the hated word “federal,” wit: all its implica- 
tions for a United States of Europe. The huge majorities 
according to the prime minister last night will increase 
his standing and authority among his fellow Euro-leaders 
at Maastrich:. And he has already warned them not to 
make the fatal mistake of assuming he will be a push- 
over and will sign up to anything. But what may 
diminish his standing a little was the scale of venom and 
hatred within the Tory Party which the debate exposed. 
It certainly gave the impression—belied by the voting 
figures—that Mr Major was leading anything but a 
united party. Even so, he remains confident that he can 
bring back to Britain a deal which will set him on course 
to win the next general election. The success or failure of 
these negotiations will be a crucial factor in deciding 
whether the Tories can bring back to the fold the voters 
who are now deserting them. 
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Russian President Continues High-Level Talks 


Text of Joint Declaration 


LD2111193191 Berlin ADN in German 1624 GMT 
21 Now 91 


[Text] Bonn (ADN)}—The text of the joint declaration 
signed in Bonn today on the occasion of the visit of 
Russian President Boris Yeltsin to the Federal Republic 
is as follows: 

Joint Declaration 

1. Conscious of their centuries-long cultural, economic, 
scientific, and human ties, of the long period of fruitful 
cooperation and multifarious between their 
peoples, but also mindful of the disastrous ~eriods of 
their joint history, the Federal Republic of Germany and 
the Russian Socialist Federative Soviet Republic 
[RSFSR] agree that in the future they v «nt to cooperate 
as closely as possible for the benefit of th: ir peoples and 
thus make a contribution towards peace in Europe and 
the world. This is in accordance with the interests and 
the deep desire of the German and Russian people. 
Overcoming the contrasts between the East and West has 
enabled the German people to regain their unity with 
free self-determination and has created new prospects 
for the traditional friendship between the German and 
Russian peoples. 

Germany and Russia are guided by the wish to develop 
all-around relations of friendship, good neighborliness, 
and cooperation. 


They affirm their commitment to the principles of the 
UN Charter, the regulations of the Final Act of the 
Helsinki Conference of | August 1975, the Charter of 
Paris for a new Europe, as well as other documents of the 
CSCE. They are convinced of the necessity to establish a 
new Europe united by common values and to transform 
it into a continent of peace, security, and cooperation. 
They affirm that respect for human rights and basic 
liberties, as well as the principles of humanity, democ- 


in the political and economic system of Russia open new 
unities for cooperation between the two states on 

di t levels. 

They are guided by the wish to lend a new quality to their 

relations. 


2. Germany and Russia will develop their relations in 
accordance with international law, with respect for the 
principies of sovereignty and territorial integrity, 
accepting the inadmissibility of any threat to use or any 
use of force, and exercising equality as well as respect for 
human and minority rights. 


Both sides affirm the cight of the peoples to determine 
their fate freely and without any outside interference and 
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to pursue their own political, economic, social, and 
cultural development according to their own wishes. 


3. Both sides affirm that they do not have any terrmtorial 
claims against each other and will not raise any in the 
future. 


4. The two sides want Europe to be a common region, 
based on common values and anchored in the awareness 


of the peoples. 


Germany and Russia underline the obligations arising 
out of the CSCE documents. The two states support a 
strengthening of the CSCE process. The initiated insti- 
tutionalization must be extended and expanded. They 
declared their unconditional recognition of the princi- 
ples and stipulations of the Helsinki Final Ac" and the 
Charter of Paris for a new Europe. They underlined their 
support for democracy as the only legitimate form of 
rule. 


The two sides praised the results of the recent Moscow 
meeting of the conference on the human dimension of 
the CSCE. 


5. The two sides underline the need to energetically 
advance the process of disarmament and arms control 
both in the nuclear and in the conventional sphere. They 
welcome the agreements reached so far and support their 
speedy implementation. They agree that the earliest 
possible ratification of the treaty on conventional armed 
forces in Europe is of central importance for improving 
the security of the peoples of Europe. They regard 
successful conclusion to the negotiations on limiting 
personnel strengths within the framework of the Con- 
ventional Forces in Europe I-A negotiations [as received] 
in time for the CSCE fUllow-up mex ting in Helsinki as an 
important contribution to shaping a peaceful future in 
Europe. They declare their conviction that the continu- 
ation of the conventional arms control negotiations after 
the CSCE follow-up meeting in Helsinki within the 
framework of all CSCE member-states will be an impor- 
tant component of a new, cooperative security order on 
the European continent, in which peace is safeguarded 
with fewer weapons. 


The two sides support the curbing and effective interna- 
tional monitoring of the arms trade. 


6. The two sides will foster consultations on questions of 
their bilateral relations. They are prepared to cooperate 
within the framework of the international organizations 
of which chey are or will be members, and to discuss with 
each other international problems of mutual interest. 


The two sides intend to promote direct contacts on all 
levels, including at the local levels. 


The two sides will direct particular attention to the 
development of relations and exchanges between the 
parhaments. 


In their relations, the two sides will use to a great extent 
the positive experiences and results of the traditional 
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ng relations between laender and towns in 
Germany and individual regions and towns in Russia. 


7. The two sides intend to cooperate in the development 


of various forms of regional and subregional coopera- 
tion, to include the Baltic Sea area. 


The two sides agree that progress in the all-European 
infrastructure (roads, communications, energy) are nec- 
essary for the creation of a single, joint Europe. In 
cooperation with European institutions and neighboring 
countnes, they will examine possibilities for deepening 
infrastructural relations. 


In this area, particular ——: is naturally accorded 
to the traditionally close relations in the sphere of 
transport (road, rail, air, sea, and inland shipping). 


8. The two sides will support the development of free 
contacts between their citizens as well as the social and 
political organizations of the two countries for the pur- 
pose of expanding and consolidating the friendly rela- 
tions and cooperation between Germany and Russia. 
They intend to simplify the administrative procedures 
and practices in implementing such contacts, which is of 
special significance for getting to know one another and 
consolidating the mutua! understanding of the peoples of 
the two states. 


9. Both sides attach special importance to the develop- 
ment of mutually advantageous economic cooperation. 
They are aware of the importance of creating framework 
conditions for the development of industry, agriculture, 
and the service sector in Russia according to market 
rules. 


Both sides are aiming for extensive economic and indus- 
tnal cooperation. They allow the enterprises the possi- 
bility of free activity within the framework of their 
respective valid laws. Both sides will work for diverse 
and close contacts between enterprises. The intensifica- 
tion of economic relations will also be aided by the 
establishment in Russia of offices of delegates from 
German industry. The first such office will start oper- 
— in St. Petersburg in 1991; other offices are expected 
to follow. 


In view of the process of restructuring taking place in 
Russia, the German side is prepared to support Russia in 
word and deed in shaping its market economy-oriented 
future. 


Both sides agree that the commencement and develop- 
ment of financial relations between Germany and Russia 
presuppose that Russia is actively and directly involved 
in the elaboration and implementation of a legally 
binding structure for servicing the USSR’s foreign debts 
and under all circumstances meets the commitments 
entered into in the “Memorandum of Understanding or 
the Debts of the USSR and Its Legal Successors Vis-a-Vis 
Foreign Creditors” signed by the Union and the repub- 
lics on 28 October 1991. 
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Both sides underscore the importance of social back-up 
for the reform process. Germany offers Russia its expe- 
rence in the field of job promotion, social security, and 
social partnership in order to contribute to the success of 
the Russian reform process. 


Both sides attach great importance to the traiming and 
further training of qualified people and executives for 
the economy and are prepared to qualitatively deepen 
and expand this cooperation. 


10. On the basis of their mutual interest, the two sides 
intend to develop cooperation on a broad scale in the 
areas of the protection of the environment and the 
rational use of natural resources. For this purpose they 
have agreed that negotiations for the conclusion of a 
relevant agreement are to be launched. 


Germany and Russia express their strong interest in 
close cooperation in the areas of nuclear safety and 
radiation protection. 

11. The two sides declare their will to further develop 
their cultural cooperation in all areas, including educa- 
tion and science. 

Both sides affirm their readiness to guarantee to all 
interested persons free access to the language and culture 
of the corresponding other side and to support relevant 
initiatives by the state, associations, or others. 


The maintenance and preservation of examples of the 
other side's cultural heritage are a natural expression of 
the aew mutual cooperation beiween Germany and 
Russia. They agree that cultural assets that were taken 
away unlawfully and that are now on their territory are 
to be returned to the owners or their legal successor. 


12. Germany and Russia agree that citizens permanently 
living on their territones who are of Russian or German 
origin will be given the opportunity according to their 
own choice to maintain their language, culture, and 
national traditions as well as to freely practice their 
religion. Both sides affirm that the preservation of the 
cultural identity and the living rights of those citizens 
have an important function in building friendly rela- 
tions. Therefore they make the implementation of pro- 
motional measures in favor of these persons and their 
organizations within the current law of the other side 
possible and easy. Independent of this, both sides will 
take appropriate account of the interests of these citizens 


in their own general promotion program. 


Germany notes with satisfaction Russia's determination 
to refound the Republic of the Germans in their trad- 
tional settlement region on the Volga, which is not to 
damage the interests of the population living there. As 
the establishment of the Republic of the Germans on the 
Volga progresses, Germany, within its means, will give a 
variety of aid in the cultural, social, economic, and 
agricultural areas, as well as in regional planning and in 
the strengthening of the inter-nation and ethnic commu- 
nity. 
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Both sides agree that, besides the creation of the 
Republic of the Germans on the Volga, the creation of 
nationality districts for those Germans that wish to 
remain in their present settlement areas and support for 
their development will continue. in this the two sides are 
guided by the objective to help the Germans—despite 
the continuing right to emigration—to develop future 
prospects for themselves and their children and to pre- 
serve their home in Russia. 


13. Both sides agree that the question of diplomatic and 
consular representation is to be settled in a practical way. 


14. Both sides agree that the existing treaties between the 
Federal Republic of Germany and the USSR are to be 
applied to the relationship between Germany and 
Russia, taking into account the new constitutional com- 
petences of the RSFSR, in the interest of and in accor- 
dance with the development of relations. 


Germany and Russia affirm that this declaration does 
not affect their commitments resulting from treaties and 
alliances. 


Kohl on New Relations 


LD2111194291 Berlin ADN in German 1655 GMT 
21 Nov 91 


[Text] Bonn (ADN)—In the words of Chancellor Helmut 
Kohli, Boris Yeltsin's visit to the Federal Republic and 
the signing of the joint declaration has opened up a new 
chapter in German-Russian relations. As a result “we are 
laying a milestone for peaceful, comprehensive, and 
close cooperation between Germany and Russia,” Kohl! 
said today following his talks with Yeltsin and the 
signing of the joint declaration at the Federal Chancel- 
lery. 


“We want to jointly help build up a new Europe on the 
basis of respect for human rights and basic freedoms as 
well as the principle of humanity, democracy, and a state 
based on the rule of law,” said Kohl. He praised the fact 
that the declaration stipulated that Russia was resolved 
to refound the Volga republic. The chancellor gave an 
assurance that the Federal Republic would lend aid to 
the best of its ability in building up that republic. It 
would also render food and humanitarian assistance. 
Kohl called on the Western partners to also meet this 


great challenge and lend support. 


Kohl named as particularly promising spheres of coop- 
eration the energy sector and particularly the sphere of 
oil and gas. The aspired close economic cooperation, 
however, also requires a clear settlement of foreign 
debts, said Kohl. This is an indispensible basis of trust 
for the further expansion of foreign trade relations. On 
the Honecker question he said he had emphasized the 
demand for his return. The Federal Government insists 
on a procedure in accordance with the rule of law. 
Honecker will have to submit to this. 
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News Conference on Talks 


LD2111181391 Berlin ADN in German 1709 GMT 
21 Nov 91 


[Text] Bonn (ADN)}—The signing of the joint declara- 
tion between the Federal Republic and the Russian 
Republic has “opened up a new chapter in relations 
between the two states,” in the words of Russian Presi- 
dent Boris Yeltsin. His talk with Chancellor Helmut 
Kohli was informative and productive, Yeltsin said at the 
joint news conference with his German host at the 
Chancellery in Bonn. It was a “memorable day.” on 
which the contractual legal basis for inter-state relations 
was laid. Yeltsin announced the preparation of an “all- 
embracing system of treaties” between the “new, reuni- 
fied Germany” and the “new Russia” as the next stage. 


In Yeltsin's view the joint declaration has not healed all 
the scars which emerged in the consciousness of the two 
peoples in the past decades. The cold war lasted too long 
for that. Yeltsin was, however, certain that those times 
were now once and for all a thing of the past. 


Yeltsin said he had noted “with satisfaction” the 
German readiness to shape relations between the states 
in a way that is advantageous for both sides. There is 
now every reason to hope that the program of market 
economy restructuring in Russia will be supported by the 
Federal Republic. 


On the question of the future treatment of former GDR 
state leader Erich Honecker, Yeltsin reiterated that the 
latter is in Russian territory illegally. He had entered the 
country illegally without the permission of the compe- 
tent authorities and must therefore be deported. “I am in 
favor of him coming to Germany,” said Yeltsin. How- 
ever, the decision on Honecker’s extradition actually 
comes under the competence of Soviet President Gor- 
bachev. Yeltsin thus advised Chancellor Kohl to contact 
him. 


Aid, Trade Relations Promised 


LD2111172191 Hamburg DPA in German 1538 GMT 
22 Nov 91 


[Text] Bonn (DPA)}—Chancellor Helmut Kohl and Rus- 
sian President Boris Yeltsin marked a milestone for 
“peaceful, comprehensive, and close cooperation” 
between Germany and Russia during their first meeting 
today. They signed a joint declaration in Bonn today 
airned at an all-round development of relations “of 
friendship, good-neighborliness, and cooperation” 
between the two countries. 


In Yelisin’s words, relations between Germany and 
Russia have a “huge potential for development.” He was 
certain that the times of “hot” and “cold” war, during 
which the portrayal of each other as enemies emerged, 
was forever a thing of the past, Yeltsin said during the 
signing of the joint declaration at the Chancellery. 
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It stipulates that Russia is determined to see the 
refounding of the Volga Republic where, in particular, 
ethnic German Russians can settle. The Federal 
Republic will contribute resources for this. The contro- 
versial issue of the extradition of the former Socialist 
Unity Party state and party leader Erich Honecker, 
demanded by Bonn, did not evidently play a central role 
in the talks in Bonn. “I made our position clear to him 
once again,” was al! Kohl said on that point. 


The chancellor assured Yeltsin of comprehensive 
German aid in building up a market economy in Russia. 
Initially there would not, however, be any additional 
special payments by Germany. In the case of the planned 
food and humanitarian aid to help in the coming winter 
and in the case of economic aid, Bonn only wants to 
commit itself jointly with the EC and the other Western 
partners to amounts over and above those agreed on with 
the Soviet Union in the past. 


Yeltsin was received with all honors accorded an incum- 
bent president when he arrived in Bonn at noon today on 
his first visit abroad since the Moscow coup attempt on 
Soviet President Mikhail Gorbachev. Kohl, who met 
Yeltsin for the first time, paid tribute to his outstanding 
role in defeating the attempted coup. 


The two sides agreed that the establishment and expan- 
sion of financial relations between Germany and Russia 
presuppose the readiness to pay the USSR’'s existing 
foreign debts. Russia must cooperate “actively and 
immediately in the drawing up and implementation of a 
legally binding structure to service the USSR foreign 
debt.” it says in the joint declaration. 


A German delegation is to travel to Moscow next week 
for negotiations on future cooperation in creating a 
Volga Republic for ethnic German Russians. It was 
agreed that the ethnic Germans in Russia and the 
citizens originally from Russia in Germany can develop 
their language, culture, and religion freely and that they 
can be aided in this by their native states. 


In shaping a future in Russia which is aimed at a market 
economy, Bonn intends to help, as Kohl said, “with 
words and deeds.” For this purpose, the chancellor 
suggested the formation of a joint permanent body to 
which the governments and representatives from 
industry from the two sides would belong. 


Offices of delegates from German industry will be set up 
in Russia in order to intensify economic relations at a 
company level. The first of these will be in St. Petersburg 
by the end of the year. As a countermove to this, a 
“Russian House” is planned in Dusseldorf. In the sphere 
of job promotion schemes, social security, and social 
partnership, Germany intends to give the Russian 
Republic aid to support its reform processes. 


The declaration also says that those art treasures which 
were illegally removed and which are on the territory of 
the two countries are to be returned to their owners. 
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During these, their first official talks, Germany and 
Russia also agreed to settle in a practical way the 
question of diplomatic and consular missions, without 
this being discussed more precisely. The Republic of 
Russia has not yet been internationally recognized dip- 
lomatically. In bilateral relations, Russia and Germany 
wish to foster consultations in the future and to promote 
direct contacts on all levels. The two foreign ministers, 
Hans-Dietnch Genscher and Andcry Kozyrev, agreed to 
mect al least once a year. 


The two sides agreed to apply the existing treaties 
between Germany and the USSR, taking into account 
the new constitutional competences, to the relationship 
with the Republic of Russia. In accordance with this 
Statement, the reaffirmation of the new international 
principles, which had already been established in the 
treaties with the USSR and with other Eastern European 
States, occupy much of the declaration. 


This applies above all to the application of general 
human and minority rnghts, the observation of sover- 
cignty, support for disarmament, and to the strength- 
ening of the CSCE process. According to Yeltsin, the 
joint declaration 1s to be replaced at a later date by a 
treaty binding under international law. 


Meets Party Leaders 


LD2111212191 Berlin ADN in German 2000 GMT 
21 Nov 9] 


[Text] Bonn (ADN)}—Russian President Boris Yeltsin 
met the chairmen of the Bundestag parties the Social 
Democratic Party [SPD], the Free Democratic Party 
[FDP], the Christian Social Union [CSU], and the Party 
for Democratic Socialism [PDS] at the Federal Repub- 
lic’s government guest house on the Petersberg near 
Bonn this evening. 


SPD Chairman Bjoern Engholm stressed the Social 
Democrats’ position that short- and medium-term aid 
for Russia and the Soviet Union were not enough. An 
economic cooperation program to combat the crisis had 
to be launched in order to prevent the democratic 
development from being jeopardized once more. Being 
the country that has so far given most, the Federal 
Republic should give an impulse for a concept of inter- 
national measures. 


FDP chief Otto Count Lambsdorff showed skepticism 
over whether economic reforms in Russia could succeed 
without a clear commitment to private ownership of 
land and means of production. He suggested to Yeltsin 
that he establish as soon as possible and with German 
help a central bank and a credit institution for recon- 
struction following the German example. Lambsdorff 
further expressed his hope that Soviet nuclear power 
stations could soon arrive at the same level of security 
standards as those in the West. The danger emanating 
from these installations far beyond the Soviet Union 
must not be underestimated. 
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The Russian president agreed with PDS chief Gregor 
Gysi that, in addition to a basic treaty on economic 
relations between the Federal Republic of Germany and 
Russia, there should be a further treaty with the five new 
federal iaender. In the opinion of both politicians, there 
should be talks between experts at this level in order to 
revive the former intensive economic relations between 
the two sides, Gysi told ADN after the meeting. Other 
issues at their talk were the situation of the PDS after the 
changes and questions relating to the party archives. 


Meets With Genscher 


LD2211100291 Berlin ADN in German 0934 GMT 
22 Nov 91 


[Excerpts] Bonn (ADN)}—The Bundestag foreign affairs 
committee discussed foreign political and parliamentary 
cooperation between the German and Russian parlia- 
ments with Russian President Boris Yeltsin today. Com- 
mittee Chairman Hans Stercken [Christian Democratic 
Union] emphasizsed that democracy is the greatest secu- 
rity that Germany and Russia can give each other. He 
recalled that the new Germany has only been abie to 
come together with the aid of the USSR. Turning to 
Yeltsin he said: “You and President Gorbachev were 
crucial for this process of the new consciousness and 
reordering in Europe.” [passage omitted] 


Earlier in the morning of this the second day of his visit 
to Germany the Russian president conducted an 
exchange of opinion with Foreign Minister Hans- 
Dietrich Genscher. 


Attends Bundestag Meeting 
AU2211105791 Cologne Deutschlandfunk Network 
in German 1000 GMT 22 Nov 91 


[Text] On the second day of his visit to Germany, 
Russian President Boris Yeltsin took part in a meeting of 
the Bundestag Foreign Affairs Committee in Bonn. 
Committee Chairman Hans Stercken said at the begin- 
ning of the meeting that both Boris Yeltsin and Mikhail 
Gorbachev supported German unity and contributed a 
decisive share to the process of restructuring in Europe. 
Stercken also pointed out Yeltsin's role in defeating the 
putsch against Gorbachev in Moscow. He said that the 
picture of the Russian president on a tank and his call for 
the defense of democracy were not forgotten. 


Earlier, Yeltsin and Foreign Minister Hans-Dictrich 
Genscher stressed that the modernization of the energy 
sector is of crucial importance for Russia's economic 
recovery. Genscher suggested that this task should be 
given to an international consortium. 


Stresses Unified Nuclear Command 
LD2211111891 Hamburg DPA in German 1031 GMT 
22 Nov 91 


[Excerpts] Bonn (DPA)—Russian President Boris 
Yeltsin has countered fears about the future of the Soviet 
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nuclear arms potential in the disintegrating Union. The 
nuclear weapons will have to remain under a unified 
command structure in the future, too, Yeltsin stated 
today to the Bundestag Foreign Affairs Committee in 
Bonn. The loss of a unified command is not permissible. 


[passage omitted] 


Yeltsin met Foreign Minister Hans-Dietrich Genscher 
for breakfast this morning. The talks concentrated above 
all on questions of the economic development in Russia 
and the trade links between Russia and the new federal 
laender. Yesterday, in a joint declaration, Chancellor 
Helmut Kohl and Yeitsin agreed on close cooperation. 
with regular consultations. [passage omitted] 


Defense Ministers Hold Talks 


LD2211104391 Berlin ADN in German 0938 GMT 
22 Nov 91 


[Text] Bonn (ADN}—Defense Minister Gerhard Stolten- 
berg (CDU) [Christian Democratic Union] met his Rus- 
sian counterpart, Colonel General Pavel Grachev, for 
talks in Bonn today. 


The focal point of the working mecting is to be the 
current situation in the Soviet Union. The Russian 
defense minister is to brief the German side about the 
present development of the state competences between 
the republics and the Union. In addition, the continua- 
tion of the arms control negotiations and the implemen- 
tation of the CFE treaty are to be discussed. 


According to a Defense Ministry spokesman, consulta- 
tions on the withdrawal of the Soviet troops from eastern 
Germany are not scheduled. This topic would at best be 
addressed on the sidelines, he told ADN. 


Editorial Says Real Power, Future in Russia 


AU2211141991 Hamburg DIE WELT in German 
22 Nov 91 p 2 


{Lothar Ruch editorial: “Future With Russia”) 


[Text] The visit to Bonn by Russian President Boris 
Yeltsin symbolizes Russia's recognition as an important 
force among the international community of states and 
as a weakened but promising European power that 
continues to exist. Since the events in Moscow in the 
summer of 1991, all governments must distinguish 
between Russia and the disintegrating Soviet Union, 
which still exists formally but 1s being transformed into 
a loose confederation of sovereign states with Russia in 
the center and seven other republics that signed a treaty 
on economic union. 


The Western states find this differentiation difficult 
because the Sovict Union still exists formally, and 
because it must still be considered an international 
partner in the sphere of politics: The union is in charge of 
the Army, of diplomacy, and of the currency—no matter 
how much the ruble may be worth today or tomorrow— 
and it controls the borders and possesses the foreign 
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trade monopoly with international communications sys- 
tems. The union ?s a member of the United Nations and 
the CSCFE, and it ts an international party to treaties. 
Above ai! it is also an international debtor with foreign 
liabilities amounting to about $68 billion. 


The assets covering the debts, however, the goods that 
are exported worldwide, come from the territory of the 
sovereign republics or from the Russian Federation, 
which includes the whole of Siberia, with a population 
that 1s about 80 percent Russian. For this reason, Russia 
mainly decides the purchases of the union, and it is a 
yardstick for the financial soundness of the union, of the 
union's international qualification to give satisfaction as 
a subject of international law and as a protagonist of its 
actual power and standing. 


In the political sphere, for quite some time it has been 
not so much a question of supporting Gorbachev and the 
Soviet Union's power and unity from outside, but of 
establishing a dialogue with Russia. Only in this way can 
the union itself be preserved with new political struc- 
tures, with an improved economy, and with a competent 
Federal Government—controlled, however, by a council 
of republics—instead of the used-up Moscow “center.” 


Already 31 t's point, the policy of the union is essen- 
tially Russias policy. This development will intensify in 
the future a4 « result of Russia's internal consolidation 
and its economic revival, if Yeltsin's experiment should 
succeed. For this reason, this experiment will be as 
decisive for the future of the union and its relations with 
the republics as the success of Gorbachev's experiment, 
which is nearing its end. 


The return of Eduard Shevardnadze as foreign minister 
of the union will not change much. As a matter of fact, 
Shevardnadze and his political influence will increase 
Gorbachev's standing in the world and strengthen his 
position at home at the head of the union. Shevard- 
nadze’s return may even strengthen Gorbachev's 
declining authority as governing president of the union 
and give him some more time to score political suc- 
cesses. However, this does not change the new internal 
power structures that are emerging. This may be a 
transitional phase. 


The Russian state is reappearing on the international 
stage. It replaces the disintegrating Soviet Union—a 
structure without a reference in its name to a country or 
a nation, a structure without a raison d'etat after the end 
of the rule of the Communist Party, similar to a multi- 
national concern that has lost its purpose and its market. 
Boris Yeltsin embodies the Russian state and the Rus- 
sian national feeling in all its aspects, the Russian 
Federation with over 140 ethnic groups. 


Over 80 percent of all minerals and of the mineral oi! of 
the union come from the territory of this federation. 
Yeltsin claims they must be controlled by the Russian 
government. This means control of the larger part of the 
national economy and of foreign trade, including control 
of the currency, customs revenue, and investments. He is 
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willing to assume the Russian share of the old debts of 
the Soviet Union, but not new ones. He demands influ- 
ence on diplomacy and the Army, which 1s probably 80 
percent Russian, on nuclear weapons, the Navy, and the 
Air Force. 


For this reason, Bonn 1s holding talks with the man who 
really holds power in Moscow, so far as this power still 
exists, so far as it is possible to restore and implement 
this power. Everything else is an illusion, like the grin of 
the Cheshire cat in “Alice in Wonderland” that still 
lingers on after the cat has left the room. 


Government Seeks Contacts With Ukrainian Leaders 


AU2111215191 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2/1 Nov 91 p 2 


[“FY™ report: “The FRG Government Is Looking for 
Contacts With Political Leadership of the Ukraine”) 


[Text] Bonn, 20 November—Regardiess of the FRG 
Government's wish to preserve the Soviet Union as a 
partner to treaties and a subject under international law, 
Bonn has established contacts with the political leader- 
ship of the Ukraine. After Foreign Minister Genscher 
held the first talks in Kiev on 18 October, in which he 
pointed out to the Ukrainian leadership Germany's 
interest in observing the treaty on conventional disarma- 
ment in Europe and in the nonproliferation of nuclear 
weapons, Ambassador Holik, the government's repre- 
sentative for issue of disarmament and arms control, 
went to Kiev. Together with his French counterpart 
Andreani, Holik was in Kiev for talks from 13 to 15 
November so as to demonstrate the close Franco- 
German cooperation. Among Holik’s partners in the 
talks were First Deputy Foreign Minister Makarevich, 
Deputy Prime Minister Marchuk, who is responsible for 
security and defense and the Ukrainian intelligence 
service, and Defense Minister Morosov. 


The Ukraine's efforts for international recognition as an 
independent state are aimed at establishing embassies. 
The first steps toward this end are to be agreements on 
the opening of consulates, which will be negotiated not 
with Moscow but with Kiev directly. The Ukraine does 
not want to join an association of states that replaces the 
Soviet Union, no matter what the arrangement is, but it 
is considering economic and defense cooperation with 
such an association. The Ukrainian leadership does not 
intend to let the country become a nuclear power. It 
intends rather to maintain “strategic armed forces” 
together with a new central power in Moscow. In addi- 
tion to the strategic nuclear weapons, such forces are to 
comprise air defense and long-range acrial forces. The 
Ukraine does not want any independent power of dis- 
posal over nuclear weapons, but claims the mght to have 
a voice. In the long run, it is striving for the destruction 
of all strategic nuclear weapons on its territory. The 
Soviet Army has already started to withdraw tactical 
nuclear weapons from the Ukraine. The Ukraine also 
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intends to jcin the nonproliferation treaty as a “non- 
nuclear state.” In addition, it wants to take over obliga- 
tions from the START treaty and the CFE treaty, which 
result from the fact that on its territory it is the legal 
successor of the Soviet Union. The Ukraine wants to 
participate in legally binding form in the ratification and 
implementation of these treaties and all other disarma- 
ment treaties. In addition, it plans to actively participate 
in the continuation of the arms control proc’:ss. 

This causes difficulties in the new round of the Vienna 
disarmament talks, however, because it has been agreed 
to hold these negotiations, which deal with the reduction 
of troop strengths, within the circle of the 22 states that 
concluded the first agreement on conventional disarma- 
ment in Europe, those being the NATO states and the 
members of the former Warsaw Pact. Therefore, the 
Ukraine considers ensuring its participation by 
attending these negotiations as an observer. Holik agreed 
with his interlocutors that this problem should be dis- 
cussed among the delegations to the Vienna negotia- 
tions. 


It is stall undecided as to how large the Ukrainian armed 
forces will be. In Kiev it is intended to form these forces 
from units and installations of the Soviet ground, air, 
and naval forces that exist in the Ukraine today. They 
presently comprise 1.5 million troops. As an “orienta- 
tion value” a size of 400,000 to 450,000 troops has been 
mentioned, but no decision has been made on this issue 
as yet. 


Waigel on Help for Soviet Union, Policies 


AU2111212791 Hamburg DIE WELT in German 
21 Nov 91 p 14 


[Interview with Finance Minister Theo Waigel by Man- 
fred Schell and Bernhard Blohm; place and date not 
given: “I Really Do Not Understand the Talk About a 
Crisis™} 

{Excerpts} [DIE WELT] Mr. Waigel, the Soviet Union 
needs many billions to get its ailing economy going. The 
German finance minister is mentioned again and again 
in this context. Are you not getting terribly frightened? 


[Waigel] We have achieved one thing: The largest indus- 
trial states are now really in the same boat. Even the 
Americans and the Japanese are prepared to face this 
responsibility. We are prepared to take over a larger part 
of the burden, but the burden must be fairly shared all 
over the world. 


[DIE WELT] If the industrial states are now in the same 
boat, is the direction in which they are going clear yet? 


[Waigel] We also searched for the right course right from 
the beginning. A liquidity bottleneck has to be bridged 
and medium- and long-term help is required. Of course, 
the next months must be bridged with foodstuffs and 
medical help jointly provided by Europe, the United 
States, and Japan. Then, however, further measures 
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must follow, including a convincing reform program, 
structural reform. We must know who are our partners 
and who is responsibic. Al! that belongs in the package. 


[DIE WELT] For you, the Soviet Union is not a candi- 
date for debt rescheduling but a country that has to be 
assisted now with liquidity’ 


[Waigel} Liquidity is certainly necessary to ensure ser- 
vicing of the current debts. In view of its rich mineral 
resources, however, the Sovict Union should be a debtor 
who can mect its liabilities over the medium and long 
term. 


[DIE WELT] Who is actually your partner in Moscow? 
There are several centers of power. Is this not making 
business difficult? 


[Waigel] It is not simple, but on all questions we are 
concurrently consulting partners from the remaining 
central government and from the republics. One must be 
aware of one thing: The power that the new union or new 
central government will have will be authority borrowed 
from the republics—no more and no less. Thus, it is 
certainly necessary that the republics, at any rate the 
large ones, also sit at the table. 


[DIE WELT} Is it correct that there have not been any 
arrears so far in servicing foreign debis’ 


[Waigel] Yes, so far there have not been any delays. One 
must be aware of the problems, however. This does not 
necessarily mean that this will always be the case. 


[DIE WELT] In the past few days, bankruptcy of the 
Soviet state was repeatedly mentioned in the press. Is 


this a real danger” 


[Waigel] The concept of state bankruptcy actually does 
not exist. It is also used again and again in the Western 
sphere. But you know, there has never been real bank- 
ruptcy of a state. The disintegration of an empire, 
however, the last imperial empire of this century, 1s a 
reality in the Soviet Union. This always results in 
lamentation. 


{DIE WELT] The reports referred to depleted gold 
reserves and lost forcign exchange, which allegedly 
amounted to billions—in short, empty strongboxes in 
the state bank. 


[Waige!l] But one must see what such a country could 
develop. One must see the resources, the mineral 
resources—all of that belongs on the credit side of their 
ledger. There is also a population who has learned 
something and who is not ai the level of a developing 
country. This wretched system basically ruined every- 
thing, and no one must succumb to the illusion that this 
can be mastered within a short time or within months. 


[DIE WELT] This Thursday [21 November] you will sit 
with Boris Yeltsin, president of the Russian Republic, at 
the table. What can be expected from this visit? What 
concrete agreements can be made” 
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[Waiugel] It 1s extremely important to get a clear political 
picture of the president of the most important republic. 
Decisive things will depend on the reforms in Russia: 
how fast Yeltsin gets things going, how fast he reduces 
obstacles to investments and initiates economic reforms. 
and how stable his policies appear to be. These are 
decisive factors of stability for al) development in East 
Europe and far beyond it. This is of worldwide impor- 
tance. In this respect, Yeltsin is a figure of contemporary 
political history who mses high above the republic. It 1s 
important to develop with him a confidential relation- 
ship that is as firm as the confidence in Gorbachev. 


[passage omitted] 


[DIE WELT] Let us return to financial policies. In regard 
to financial help for the Soviet Union, the banks say: 
Gladly, but not without a guarantee from the finance 
minister. 

[Wangel] This is not new. This was also the case in the 
past few years. [passage omitted] 


[DIE WELT] Do the movements at the stock exchange 
worry you”? There are signals that exports are declining. 
Do all of these things considered together constitute 
signs of a crisis” 


[Waigel] Exports are not declining because there is an 
export weakness or the competitiveness of our compa- 
mies has decreased, but because we have incredible 
domestic demand, particularly in the new laender. Of 
course, this has changed the foreign trade balance and 
the current account balance, but | am not sad about 
reducing the foreign trade surpluses. We support the 
economies of our partner countnes by their reduction. 
They were only a reserve for us, in order to be really able 
to accept this immense challenge of German unity in this 
year and in the next. 


{DIE WELT] There are no economic problems? 


[Waigel] As far as this is concerned, a reliable statement 
cannot yet be made. All observers proceed on the 
assumption that in the second half of next year there 
might be stronger growth in the international economy 
Regarding the ratio between the dollar and the German 
mark [DM], I recommend calm. In the end, the long- 
term tendencies of the entire economy are decisive and 
they speak for Germany. Moreover, | prefer to be posi- 
tively surprised by reality. 


{DIE WELT] This seems to be the case at the moment. 
What does this mean for the finance minister” 


[Waigel] This means, for example, that at the end of last 
year we had incurred debts that were about DM20 
billion lower than originally planned. Of course, this 
relieved the capital market. Second, at the end of this 
year, we will not have a net borrowing of DM66 billion, 
as was provided for in the budget, but we will be below 
DM60 billion—that 1s, a total of about DM 1 3 billion less 
than planned because of savings, additional revenues. 
and the good economic situation. Out of this, we are 
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financing a supplementary budget where we are giving 
more than DMS billion to the Federal Employment 
Office and additional DM600 million to the western 
laender for their structural aid program, which expires at 
the end of the year 


[DIE WELT] What does the Federal Employment Office 
do with the moncy? 


[Wangel] Additional job creation measures can be taken 
m 1992. 


{DIE WELT] What about the finances in the new 
laender” 


[Waiugel] At the end of the year, the deficit there will not 
be about DM16 billion, as onginally assumed, but less 
than DM10 billion, according to my estimate. I think 
that this is a justifiable burden in such a situation. Of 
course, this cannot continue forever. Revenues must be 
improved. At an» rate, for 1991 and 1992 the revenue 
problems of the new laender have been solved, while 
action must be taken for 1993 and 1994. I can only 
quantify that when the latest estimates are available. 


[DIE WELT] How much borrowing do you expect next 
year’ 


[Waigel] In 1992 new borrowing will not amount to 
DMSO billion, as orginally planned, but only about 
DM45 billion. Although we are currently financing the 
task of the century, we have almost reached today the 
average of the Western countries. This is not enough for 
us. We will be borrowing less than DM30 billion by 
1995. 


1 would like to address one thing to Lambsdorff and all 
the others who are complaining about the situation: 
Whether deficits are created by wild spending policies as, 
for example, in 1975 or 1981, or through financing the 
task of the century makes a difference. | really do not 
understand some of this talk about a crisis, which 
typically takes place in the thorough manner of Faust 
and of the Germans. We are aware of the problems and 
know that the development of financial policies 1s cur- 
rently no picnic. [passage omitted] 


SFRY's Izebegovic Arrives for Kohl Talks 


LD2111235191 Belerade TANIUG in English 
2306 GMT 21 Nov 9i 


[Text] Bonn, November 21 (TANJUG)}—Presidency 
President of the Yugoslav Republic of Bosnia- 
Herzcegovina Alija Izetbegovic on Thursday [21 
November] evening arrived in Bonn, where he will 
tomorrow meet with German Chancellor Helmut Kohl 
and foreign Minister Hans-Dietnch Genscher. 


Izetbegovic's visit here is the first of the three planned 
visits by officials from Yugoslavia. Presidents of the 
republics of Slovenia and Croatia (the republics which 
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have decisions on secession from Yugosiavia) 


Milan Kucan and Franjo Tudjman will visit Germany in 


early December. 


Kohli had invited the three officials within the frame- 
work of prepartions for the recognition of Yugoslavia's 
Izet- 


Kohi Meets With European Justice Ministers 


AU2111155591 Duesseldorf HANDELSBLATT 
in German 21 Now 91 p § 


and human rights are becoming an actual reality in many 
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valuable for the new laender because the problems are 





an immediate end to the armed conflict in Yugoslavia. 


Gensher Congratulates Ghali on UN Appointment 
LD2211152391 Berlin ADN in German 1253 GMT 
22 Nov 91 


ext] Bonn (ADN)}—The nomination of Egyptian 
y Prime Minister Butrus Ghali to the office of 
U.N. secretary general has been described in Bonn 
government circles as a “first class choice.” Foreign 
Minister Hans-Dietrich Genscher congratulated Ghali 
today on the U.N. Security Council's decision during a 
mecting at the Foreign Ministry. The Egyptian politician 
expressed thanks for Germany's support for his candi- 
dacy right from the start. 


The new secretary general will take up his duties at the 
start of the new year. Ghali’s final selection is regarded 
as a formality. 

Genscher discussed with Ghali the progress of the 
Middle East peace conference, the situation in Yugo- 
slavia, and questions concerning North-South coopera- 
tion. He asked his guest for support in German efforts 
for the release of the German hostages held in the 


Genscher underlined Germany's demand for a special 
ee ee Security Council on Yugoslavia. The 
ung aggression Croatia must be halted. 
The Sesutie Connell is the only body that can adopt 
decisions on sanctions that are binding for all states. 


Government Pledges Economic Aid to Vietnam 


LD2111234391 Hamburg DPA in German 1339 GMT 
21 Nov 9! 


[Text] Bonn (DPA}—The Federal Government has 
resumed relations in development matters with 
Vietnam. During German-Vietnamese government 
negotiations the Asian country was pledged 
aid to the tune of 29 million German marks [DM], the 
Federal Ministry for Economic Cooperation announced 
in Bonn today. Development cooperation with Hanoi 
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had been suspended in 1979 as a reaction to the Vici- 
namese invasion of Cambodia. By resuming aid Bonn 
intends, above all, to support the country’s economic 
reform course. 


The pledges are made up of capital aid of DM12 millon 
and technical aid of DM17 million. The capital aid, half 
of which is to be a non-repayabie grant, is to be used to 
continue, inter alia, a former GDR project, an electricity 
supply network for a coffee plantation. The technical aid 
is focused at professional training. the promotion of 
smali and medium-scale enterprises as well as banking 


Four other projects supported by the former GDR are 
also to be continued. On the bas:s of a special agreement, 
one project already received resources in 1990. In the 
case of the three others resources were still available. 
Talks about future requirements are to be carned out 


during the 1992 government negotiations. 


Koh! Again Urges European Political U nification 
LD2211092791 Berlin ADN in German 0848 GMT 
22 New 9] 


[Text] Brussels (ADN)—In an interview for the Brussels 
newspaper LA LIBRE BELGIQUE Chancellor Helmut 
Kohl has again emphatically urged the political unifica- 
tion of Europe. A decisive breakthrough must be 
achieved during the forthcoming EC summit in Maas- 
tncht otherwise it will be a very long time—at least one 
generation—until the chance comes again. Therefore, it 
is crucial that the process of European unification must 
be irreversible at the end of the Maasincht mecting. 
After the ratification by the natvonal parliaments of the 
documents resolved there, there can be no turning back 
for anyone. In concrete terms this means that a timetable 
for the planned unification steps must be decided at the 
summit. Kohl again made it clear that there will only be 
EC economic and monctary union im connection with 
political union. 


Outcome of NATO Rome Summit Reviewed 


9IGEOOB1A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Now 91 p 2 


Article by Karl Feldmeyer: “NATO Wants Security 
Dialogue and Cooperation” | 


[Text] Rome, 8 Nov—NATO has a4 new st he 

ing the “flexible response.” which is set in 
NATO document MC 14/3 and which had been in effect 
since the mid-1960's. The alliance adopted “flexible 
response™ in the 1960's as a consequence of the Sovict 
Union's possession of nuclear missiles which could 
threaten and destroy the United States. so that instead of 
the nuclear monopoly of the United States there was 
mutual vulnerability. The alliance ts now drawing con- 
clusions from the end of the East-West conflict, the 
withdrawal of the Soviet Army from the East European 


FBIS-WEL -91-22%6 

22 Nevember 1991 
nations. the reun:ficaton of Germany, and the develop- 
ment of democracies in Central and Eastern Europe— 
changes which have ended the military and polsucal 
threat to Western Europe as 1 cxrsted for more than four 
decades. But the altered situation im Europe also 
mvoives disarmament treatees and development of the 
CSCE into an organization for the cooperation of ail 
European nations, as well as the efforts of Wenern 
Europe to achieve a joint security identity. 
The decision to define a new strategy was made 16 
months ago at the summut meeting in London. In Rome 
the heads of states and governments have now approved 
the result of the task assigned ai that time. Th. new 
document delivers not only the framework for a new 
military strategy, however. ft also describes the political 
concept of the alliance which was previously contained 
in the Harmel report. In it NATO cxpressed a desire to 
work, by means of defensive capability and willingness 
for dialogue, toward a lasting and just peace, a goal to 


to 
France and thus by all the member nations. For the first 
tume the new strategy document has been made public by 
NATO. The predecessor documents, the “ficxible 
response” and the strategic paper about “massive retal- 
tation,” were secret. 


In the new strategsc document the threat from the East 1s 
judged no longer to exist. NATO believes the remaining 
risks are multiform and difficult to evaluate. They may 
come from instabilities in Central and Eastern European 
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One Million Jobs Lost in East in Manufacturing 
LD211117469!1 Hambure DPA in German 0010 GMT 
[Text] Berlin (DPA/VWD}—In just two years, almost 
one million jobs have been lost in the manufacturing 
industry in eastern Germany The dramatic reduction im 
production capacity im the new laender, duc to the 


> 
s 
2 
* 


sit 


ne 
Hi 


Hit: 


opening of the market, has not yet come to an end. is the 


eenimeeiiiasiieedes assessment made by the German Institute for Economic 
ced a "unity, NATO, wants 4 remain pe Research [DIW). The Berlin economic researchers write 


this om their weekly report 


for this event in any case. Accordingly, it wants to 
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Employment im the manufacturing industries fell The troop and arms reduction phase that we face in the 
according to DIW figures, from 2.85 million, the year's future, and which im part has already begun. is no cause 
average “ 1989. to 1.87 milly 1 im the first half year of — for lamentation. There must instcad be the perception at 
1991. The most drastic cuts . 1 the labor force took place — the outset of our reflections on conversion thal a percep- 
within the foods and tobacco/alicohol/coffee indusines =—s ule reduct»on of the armed forces became possible only 
(minus 110,000) and im the consumer goods indusines because the successful politics pursued by the Federal 
(260,000). In the ca_stal goods sector, the labor force Government im consonance with our allics and the 
sank from around 1.4 milhon to 971,000 movement toward democratization in castern Europe 

made possible the end of the Cold War, the surmounting 
Many products made by castern German industry aremo of the division of Europe, and the unification of our 
longer competitive since the currency union, says the = fatherland Naturally. the problems resulting from the 
weekly report. The drop in sales 1s predominantly due 0 armed forces cutback must be overcome, however, com- 
the bad quality of the eastern products. Even dropping gare to the enormous secunty-political effect and the 
prices to below the level of Western products did not of a future European peace order, the magni- 
bring about a more even balance of sales. The continuing tude of these problems naturally recedes. The eupnonc 
drop in pnces means production costs can no longer be expectations from the idea of a “peace divi- 
covered. dend™ have undergone a first clear dampening in the 
According to the DIW, which is assessing eastern Ger-  PM48¢ Of realistic calculation. 


monthly 

1991 for the 
industries was a third of the figure at the start of 1989. 
However, within im the framework of the shrinking 
process, DIW expects a dramatic increase in production. 
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Bernd Wilz, looks at the conversion of bases and arma- 
ment. 4 need for action a~2 aecisions exists in the sectors 


i 


of 
cooperation Bernd Wilz concludes his reflec. 
tions by listing requirements of the political sector and the 
armament industry 


able difficulties, but should also be viewed as a new 
opportunity for all participants. If we approach conver- 
sion in a goal-onented and foresighted manner, we will 
not only overcome the anticipated regeonal and sectoral 
transition difficulties, bui it will also become possible to 
open up new perspectives for the people, regions, and 
firms affected. 
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where in addition to the cutback of the Bundeswehr 
there will also be a clear reduction in the presence of the 
allies. In contrast to this, the closure of bases will give 
perceptible relief to areas of population concentration. 


Dealing with the economic and social consequences of 
troop reduction will in large part be the responsibility of 


efforts by means of supporting measures when regions 
and communities are negatively affected by the conse- 
quences of the troop reduction in the same way as tbe 
coal and steel and shipbuilding regions were in the past, 
so that they are incapable, because of their limited 
economic strength, of making the adjustment on their 
own. This applies both io measures related to employ- 
ment and structural policies as it does to the social 
compatibility for those affected. Herein lies a special 
challenge to the interministerial working group for con- 
version, whose task it is to coordinate the individual 
measures for the regions involved, and/or to implement 


Federal Government in the sale of surplus federally 
owned real estate to the laender and local governments, 
e.g. for the construction of public housing, student 
dormitories, or educational facilities, can serve as an 
example of such a federal measv''e. Also the planned 
measures for accelerating the reiease-for-sale process 
represent a significant prerequisite for overcoming adap- 
tation difficulties. 


A need for action by the Federal Government also exists 
in the legal elaboration of the personnel reduction mea- 
sures for soldiers and civilian employees. The course for 
this has been set on schedule by the drafts submitted by 
the Federal Government for the Personnel Strength Law 
and the Bundeswehr Civil Service Amending Law. Here 
the charge should once again be rejected that the benefits 
package linked to the carly retirement of soldiers is a 
> handshake.” For one thing, the critics like to 
forget that the measures planned in the Personnel 
Strength Law will bring a net saving to the Federal 
Government of circa 93 million German marks [DM]. 
For another thing, thought should be given to the ques- 
tion of what the social plan of a civilian enterprise would 
look like which must take leave of its employees several 
years prior to the end of the agreed upon contractual 
term. A gross compensation in their case of the 
DM12,000 planned by the Personnel Strength Law 
would surely evoke storms of protest from the political 
opposition and the labor unions. There is no denying, 
therefore, that anyone who speaks of a “golden hand- 
shake” in the case of our soldiers is indeed blind in one 


eye. 
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Armament Conversion 


The second area of conversion concerns the armament 
industry. Without a doubt, the disarmament measures 
agreed upon thus far and in the future will have an effect 
on the firms of the armament industry. Many firms have 
already demonstrated in the past that they can adapt to 
structural changes with flexibility and entrepreneurial 
skill. It must be kept in mind, however, that the latitude 
that smaller firms have for foresighted planning and 
armament conversion 1s considerably more limited than 
that enjoyed by larger concerns. That is why lirniting 
arms contracts impacts not only on the military Gepart- 
ments of the larger enterprises but above all on medium- 
sized and small companies. 


The enterprises affected must realize that extensive 
supporting measures by the state, such as are absolutely 
indispensable in the area of base conversion, can neither 
be financed budgetarily nor can they be implemented 
politically. In view of budgetary constraints and the great 
number of tasks to be dealt with, the fund that many in 
the opposition want created from defense resources for 
the support of the firms affected is not feasible. Here the 
opposition should be asked how, on the one hand, it 
wants to cut DM4 to 5 billion from the defense budget 
and at the same time create a support fund for affected 
firms from the same budget. The conversion of the 
armament industry will therefore have to take place, 
above all, under market economy conditions. 


At the same time, the Federal Governmeni cannot 
absolve itséf completely of responsibility in the arms 
conversion process. The state has the purchasing 
monopoly vis-a-vis the armament industry. It 1s the state 
that demands the research, development, and manufac- 
ture of armament products and at the same time controls 
exports. This leads naturally to a sectoral dependency. 
To be sure, in most industrial branches of the German 
economy, arms production does not play an appreciable 
role; its share of total sales amounts to less than | 
percent. For specific firms, however, this share ranges 
from 25 to more than 50 percent. This applies above all 
to shipbuilding firms and to firms of the aerospace 
industry. As previously emphasized, financial support 
will not be feasible for the enterprises affected by the 
armament conversion. The state is obligated, however, 
to point out long-range and reliable prospects to the 
armament industry for use in its own planning. It is thus 
the responsibility of the political sector to offer these 
perspectives. Here there is a need for action and deci- 
sionmaking primarily in the following sectors. 


Future Requirements of the Bundeswehr 


It 1s absoluteiy essential that long-range planning con- 
cepts be developed on the requirement thai exists for 
modern armament. This presupposes that the mission of 
the Bundeswehr and the military services is defined 
under the aspects of an extended security concept and 
the new NATO strategy. For the smaller Bundeswehr of 
the future, the aspect of technological quality will have 
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even greater significance than in the past. It needs more 
modern and improved equipment above all for recon- 
naissance and command and control purposes, for firing 
and barrage capability, for the core of armored forma- 
tions, as well as for mobility and survivability. In addi- 
tion to that, instructional and training equipment must 
be available in sufficient quantity. Also any foreseeable 
additional tasks, e.g. verifications carried out within the 
framework of disarmament control agreements and 
environmental protection as a supplementary responsi- 
bility of the Bundeswehr, cannot be carried out without 
modern equipment. 


The planning concepts for materie! must not be too 
limited timewise, but instead must establish the require- 
ment of the Bundeswehr, both quantitatively and quali- 
tatively, for the next 20 to 30 years. Here the former 
“Artillery 2000” concept, with which a long-range plan- 
ning requirement of the armed forces was defined for a 
specific branch of service, could serve as an ideational 
Starting point. At the same time, it will be necessary to 
develop longer-term ideas on the cost limits of the 
defense budget, so as to gain a reliable overview of the 
magnitude of the future investment share. Despite the 
well-known difficulties, which not least are caused by the 
annual extrapolation of the Bundeswehr plan and the 
— this must be done for reasons of planning reli- 
ity. 


Research and Development 


The question will have to be resolved whether the 
politically desired strict separation between civilian and 
military research is to be maintained. In other countries, 
these two research sectors have long since been working 
together successfully and in this way have guaranteed 
substantial savings in research and development 
projects. In view of our budgetary constraints, a serious 
examination of whether our research should not also go 
this route appears appropriate. A consolidation of the 
two sectors would not only make us more competitive 
internationally, but might also give our own industry a 
competitive edge. In any event, a firm share of budgetary 
resources must be earmarked for research and develop- 
ment in the future. 


Increasing Armament Cooperation 


The multinationality being sought within NATO will, at 
least for the medium and longer term, lead to greater 
standardization. This opens up new possibilities for 
international cooperation, in which—as in the planning 
ideas of the Bundeswehr—long-range perspectives for 
arms requirements will have to be developed. The prac- 
tice to date, viz. that every country develops its own 
production for every weapons system, is as foolish as it is 
expensive. It would appear to make much more sense if 
certain weapons systems are produced on behalf of all 
members of the alliance by the partner or group of 
partners deemed most capable for that specific project. 
In view of its attractiveness and performance capability, 
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German industry, especially, would become an out- 
Standing partner, not only in Europe but also for the 
United States. Standardization and cooperation in arma- 
meni production also take on special significance under 
another aspect: the armament industry must prepare 
itself for the fact that smaller quantities of armament 
products will be manufactured in the future. A decline in 
sales to the Bundeswehr could, if appropriate interna- 
tional planning agreements existed, be compensated for 
by exports, above all to the other NATO countries. 


In trying to strengthen European arms cooperation, one 
should also not be discouraged by the fact that one 
sometimes gets the impression, particularly in the case of 
Great Britain and France, that there is more “obstruct- 
ing” than cooperating going on. Also with respect to 
cooperating with the United States, it appears necessary 
that American particularist interests be reduced and 
especially that the Senate and Congress be convinced 
that long-range joint planning ventures could alsc ben- 
efit U.S. industry. 


Aside from these questions, whose resolution must be 
primarily political, the firms or departments of the 
armament industry are naturally called upon to take the 
initiative themselves in an effort to cushion the impact 
of the arms reduction. The most pressing task is the 
development of a “survival sirategy,” one which should 
be perceived as a joint effort by all enterprises of the 
arms industry. The result of this must be a common 
strategy for the future, one that focuses not on displacing 
the competition but rather on the benefits that arise from 
the compounding of the individual strengths and capa- 
bilities of all the firms. 


This compounding effect is desirable if only for the 
reason that an arms industry with an intelligent tech- 
nology will have fewer conversion difficulties. A concept 
such as this musi at the same time be the basis for 
concrete phased conversion steps. The conversion will, 
to be sure, take place at varying speeds in the individual 
firms. As a minimum, an annual 5 percent conversion 
rate should be taken as a goal. 


In the process. the enterprises, through an internal 
analysis, must also answer the question as to the prod- 
ucts that it will even be possible to manufacture at the 
end of the conversion process, and, above all, as to the 
markets that might develop over the short, medium, and 
long term for these products or lines of products. From 
both an operational and military point of view, this task 
will be the easiest to accomplish for those firms which 
develop and manufacture products having both military 
and civilian application. 


The conversion process is, of course, subject to opera- 
tional and technological limits. The vision of the tank 
factory which within a year is building refrigerators or 
baby carriages is unrealistic. And yet, the cxrsting tech- 
nology and the entrepreneurial creative power do indeed 
offer possibilities to move into gaps in the market and 
develop new sales markets. To name just one example, 
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reference could be made here to the development of the 
firm SIVG/NEUMAB in which, uti- 
lizing the chassis of a T-55 battle tank and the power 
plant of a MiG-21 aircrafi, has developed a highly 
capable and mobile fire-fighting vehicle that 1s unique in 
its Own way. 

Resourcefulness of the arms industry is also in demand 
yn those areas where personnel-saving systems are 
involved. Thus, for example, in view of the high cost of 
personnel and the reduced personnel strength of the 
Bundeswehr, the need for new, effective technologies for 
security systems is obvious. Another area in which firms 
could take the initiative is the pollution control tech- 
nology sector. 

Here there is not only a short-term requirement in the 


Bundeswehr with respect to the disposal of the burdens 
that it inhented, the disassembly of munitions, and the 


en compatible scrapping of military mate- 
nel within the framework of disarmament agreements. 
Both the environmentally ible day-to-day opera- 


) compatible 

tion of the Bundeswehr (e.g. the ecologically friendly 
soot and noise filter for trucks or armored vehicles) as 
well as the active contnbution to environmental protec- 
tion by our armed forces (e.g. the elimination of burdens 
taken over from the former East German Army and 
Soviet armed forces) require efficient technologies. Espe- 
cially in this sector, a parallel useability of products in 
the military and civilian sector takes on special signifi- 
cance because of the increasing weight of the environ- 
mental protection mission for the state and society. With 
the exception of a few cases, truly serious social and 
structural consequences are less apt to be encountered in 
the arms industry in the old laender, for the reason, 
among others, that the enterprises engaged in the pro- 
duction of military technology are normally located in 


structurally strong regions. By contrast, the situation in 
the new laender looks different. There the armament 


industry was concerned primarily with the repair and 
modernization of imported military technology of the 
former Warsaw Pact. Thirty-one enterprises were 
mainly, and another 43 enterprises partially, occupied 
with the production of armament. To be sure, these 
enterprises, at least in part, can expect to be awarded 
contracts for the scrapping and disposal of armament 
materiel of the former East German Army and for the 
repair of equipment taken over by the Bundeswehr. 
These contracts do not, however, constitute a lasting 
offset for past arms production or for the loss of arma- 
ment exports suffered since the Military Weapons Con- 
tro' Law took effect. Difficult developments for the 
former armament enterprises in the new laender are 
therefore unavoidable. These firms can, to be sure, avail 
themselves of the entire economic and regional policy 
mechanism which the Federal Government has placed at 
the disposal of the new laender. 


Summary and Prospects 


Conversion should not be perceived as an evil that 
suddenly descended on our society and industry 
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Instead, conversion 1s the consequence of a promising 
security-political development in Europe that everyone 
wants politically. If the conversion processes are charac- 
terized by resourcefulness and initiative, the restruc- 
turing can, to an overwhelming degree, be accomplished 
without senous social and cconomic damage to the 


people and regions affected 


The responsibilities of the state lie above all in the area 
of base conversion. In this process. supporting measures 
must be applied im those arcas where structural and 
economic problems are anticipated which cannot be 
solved single-handedly. By contrasi, the arms conversson 
process will be accomplished to a considerable degree by 
market cconomy forces. To be sure, the armament 
industry has a legitimate mghi to expect that «t will be 
provided by the political sector with current and reliable 
perspectives concerning the future scope and type of 
armament products needed. Only in that way can firms 
make the \uture-onented decision as to where conver- 
sions should be made and where the old should be 


preserved. 


The requirements of the political sector must be as 
follows: 


—Definition of the mission of the military services and 
the resultant armament technology requirement of the 
Bundeswehr. 

—Clarification as to whal projects are essential as 
national plans, and/or what 1s to be accomplished 
within the framework of armament cooperation, 

—Extending the planning reliability to a period of circa 
20 years; 

—Guarantecing a predictable rehable amount of funding 
in the defense budget for research, development, and 
procurement. 

— Examining the question as to whether the strict sepa- 
ration between civilian and military research should 
remain in effect 


Requirements emerging from this for the armament 

industry are as follows: 

—Development of a joint strategy for the future, one 
which focuses not on displacing the competition but 
on the benefits of cooperation. 

— Preparation of a plan for a phased conversion at a rate 
of at least 5 percent per year, 

—Development of personnel-saving technologies. 

—Increased conversion to products having both civilan 
and military utilization potential 


In the future, as well, the mission of the Bundeswehr wall 
be to secure the peace through a defense capability. The 
Bundeswehr of the future will clearly be smaller. How- 
ever, it must in the process preserve its performance 
capability, which it needs to fulfill its mission. The same 
principle applies to the arms industry, which will like- 
wise be smaller but should on no account be less produc- 
tive. 
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* ZDF Nev Poll on Issues, Leaders, Parties 


92GE0087A Munich SUEDDEUTSCHE ZEITUNG 
in German $-10 Now 91 p 12 


[Report by the editorial staff of the SUEDDEUTSCHE 
ZEITUNG on Politbaromeier November poll: “Hope 
Growing Slowly: In the New Laender Over Half the 
Residents Are Counting on an Economic Upswing 
Sc n™] 


[Text] In the old FRG, the asylum and foreigner problem 
remains the overwhelmingly dominant subject in 
November, also; to the people in the new laender, this 
subject seems less important, however. This results from 
the poll of 1,062 west German and 1,130 cast German 
citizens which was carried out by the Mannheim Fors- 
chungsgruppe Wahlen [Research Group on Elections] 
for the ZDF [Second German Television Network] Polit- 
barometer. 


Two Different Catalogues of Problems 


In the west, the subject “asylum and foreigners” is by far 
the most important issue with 70 percent of the entries. 
Far behind are listed those problems resulting from the 
unification of the two German states (29 percent), envi- 
ronmental protection (12), unemployment (10), rents 
and housing market (9), taxes (6), might radicalism (5), 
detente and peace (5), inflation and economic problems 
(5), and the civil war in Yugoslavia (4). 


In the east of the FRG, the ca of problems looks 
very different: There the subject of unemployment do 4- 
inates unchanged (61 percent). The asylum and for- 
ecigners issuc, on the other hand. has lost in importance 
and is in fourth piace with 16 percent, behind problems 
of unification and economic upswing (17 percent each). 


The attitude toward foreigners living here has not 
changed much in west or cast. Sixty-one percent of all 
Germans think it is all right that many foreigners are 
living in Germany. Thirty-six percent are now of the 
opposite opinion. Thus the increased acceptance of 
foreigners in the FRG, already registered in October, has 
stabilized—in the east and in the west. 


With regard to the parties, the political mood has mini- 
mally improved for the Union parties, while the SPD 
[Social Democratic Party] has once again dropped in 
general estimation. The better result for the Union is duc 
exclusively to the positive development in the territory 
of the former GDR. Overall, the CDU/CSU [Christian 
Democratic Union/Christian Social Union] in 
November stands unchanged at 37 percent, the SPD at 
40 percent (2 points less than in October), the FDP [Free 
Democratic Party] at 9 percent (+ 1), the Greens/ 
Alliance 90 at 10 percent (+ 1), all other parties together 
remain at 4 percent. 


The Union—Held Its Own 


The figures reflect the present mood in the FRG. If a new 
Bundestag were to be elected now, longer-term basic 
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political convictions of the voters would be of greater 
importance. This is taken into consideration by Fors- 
chungsgruppe Wahlen when it transfers the result of its 
monthly poll to an election result: If Bundestag elections 
were held next Sunday—which party would you elect? In 
the November result, the CDU/CSU remains at 4! 
percent, the SPD drops by | point to 38 percent; there 1s 
no change for the FDP (9 percent), Greens/Alliance 90 
improve by | point to 8 percent: all other parties together 
obtain an unchanged 4 percent (among these, 1.5 for the 
Republicans, | percent for the PDS [Party of Democratic 
Socialism)). 


Satisfaction with government and opposition as always 
was measured on a scale from + 5 to - 5, whereby + 5 
means “very satisfied”, - 5 means the opposite. In 
Novem r, contentment with the Federal Government 
rose, as veil as with the SPD in the opposition. All- 
German satisfaction with the t is NOW mea- 
sured at 0.6 (after 0.3 in October), with the SPD in the 
opposition at 1.0 (0.6). 


Among top politicians, whose degree of popularity is 
measured by the same procedure, Helmut Koh! with 0.7 
obtains a somewhat better rating than in October (0.6). 
Rita Suessmuth obtains |. (after 1.0 in October). Wolf- 
gang Schacuble improves slightly from 2.0 to 2.1. Theo 
Waigel stands unchanged at 0.4; Norbert Bluem’s rating 
rises from 0.1 to 0.3 


Bjoern F ngholm—Improved 


After Bjoern Engholm's popularity had perceptibly 
decreased in October, it now has increased somewhat— 
from 1.7 to 1.9. Oskar Lafontaine has a more favorable 
rating with 0.5 (after 0.2 in October). Hans-Jochen 
Vogel's position has improved noticeably—from 0.4 to 
1.1. Unchanged 1s the rating—1!.6—of Manfred Stolpe, 
minister-president of who, as in previous 
months, 1s esteemed more highly in the west by Union 
voters (1.6) than by SPD adherents (1.5). 


Hans-Dietrich Genscher with 2.5 is rated slightly higher 
than in October (2.4). 


AS in previous months, the assessment of the unification 
process by respondents in west and cast 1s almost iden- 
tical: All in all, unification is proceeding better than 
expected, say 13 percent in the west (as in October), and 
15 percent in the cast. Forty-cight percent in the west 
and 44 in the cast say that the development largely 
corresponds to their expectations. “Worse than 
eapected”—is the judgment of 36 percent in the west, 44 
percent in the east. Fifty-two percent of east Germans 
see their expectations of unification rather fulfilled, 47 
percent are disappointed. Sixty-nine percent of cast 
Germans are dissatisfied with wha: has been done so far 
to equalize living conditions in the formerly separate 
parts of Germany (in October, it was still 72 percent). 
According to this assessment, 76 percent (79 percent in 
the previous month) are of the opinion that the Federal 
Government is not doing enough to equalize living 
conditions. 
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The judgment in the west is completely different: 17 
percent are of the opinion that Bonn 1s doing too much 
in this area, 57 percent think what is being done is just 
right, and 22 percent see a deficit. 


The assessment of the general economic situation in the 
east continued to improve slightly in November. Fifty- 
two percent of east Germans consider the general eco- 
nomic situation in the former GDR as bad (before the 
summer recess it was over 70 percent). Forty-five per- 
cent of east Germans assess the situation as partly good, 
partly bad; 3 percent consider it good. And the expecta- 
tion that the situation will soon improve continues to be 
very high: 51 percent of east Germans assume that. 


The Coalition Question 


The results are even more favorable with regard to the 
personal economic situation of the east Germans polled: 
29 percent consider their own situation good, 58 percent 
assess it as partly good, partly bad, and only 13 percent 
call it bad. Forty-one percent are filled with hope for 
improvement, 48 percent expect no change, and only 10 
percent are pessimistic. 


Satisfaction with democracy remains relatively constant 
in the west; in the east it has perceptibly increased since 
October. Of west Germans, 67 percent evaluate it as 


GERMANY 27 


rather positive, 31 rather negative. In the east, 51 percent 
are rather satisfied (October: 46 percent), 48 percent (52) 
are rather dissatisfied. 


The answers vary greatly to the question, which parties 
should together form a government after the next Bund- 
estag election if none receives an absolute majority: 25 
percent vote for a coalition of CDU/CSU and FDP, 18 
percent are for a red-green coalition, 17 percent for a 
grand coalition, and 14 percent for a social-liberal coa- 
lition. Among Union adherents, 54 percent wish for a 
further alliance between their party and the Liberals, 23 
percent for a grand coalition. Among FDP adherents, 54 
percent also favor the present alliance, while 24 percent 
want a social-liberal coalition. Among Social Democrats, 
there is still no clearcut coalition orientation: 32 percent 
are for red-green, 30 percent for social-liberal, and 19 
percent for a grand coalition. 


The months-long and further escalating war in Yugo- 
slavia does not appear to Germans to be an important 
political subject, but rather a largely local conflict. Some- 
what fewer than two-thirds do not see peace in Europe 
endangered. A clear majority favor the complete 
national independence of Slovenia and Croatia. In the 
old FRG, the EC proposal—to stop economic aid to 
Yugoslavia—is supported by 65 percent. 
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President on Visiting Libyan Intelligence Officer 
LD2111163391 Paris Antenne-2 Television Network 
in French 1200 GMT 21 Nov 91 


[Remarks by French President Francois Mitterrand, in 
reply to a question by correspondent Jean-Marc Illouz 
about the presence of a Libyan intelligence officer in 
France, at a news conference at the Francophone summit 
in Paris on 21 November--recorded] 


[Text] | suppose that there are, all the same, a few Libyans 
currently in France. Yes. There has not been any ban. 
Moreover, it was when I came here that I learned that there 
was a Libyan personality—I have not (?established) what 
his name or rank is—who 1s here, either to make some 
personal purchases in Paris [laughter] or else to meet one 
or another of his friends. What I can tell you is that no 
French official has been involved in this trip in any way. 
As far as the Libyan authorities are concerned, it is up to 
them to make known—they already have made known 
certain things—but in what way they are disposed to take 
into account our decisions of a judicial nature. In short, the 
government is there to facilitate the task of the courts, all 
the more so because it feels strongly that the murder of our 
fellow countrymen must not go unpunished. 


Libyan Questioned on Visit 
LD2111160391 Paris Antenne-2 Television Network 
in French 1200 GMT 21 Nov 91 


[Video report by correspondent Herve Brusini, including 
recorded interview with Libyan intelligence officer Qad- 
hdhaf-al-Dam, identified by caption, place and date not 
given—first two paragraphs are announcer’s introdu- 
cion, Al-Dam speaks in English with superimposed 
translation to French] 


[Text] Relations between France and Libya are strange. 
As you know, the dispute is weighty, as Judge Bruguiere 
recently issued international arrest warrants for Libyan 
terrorists suspected of the attack on the UTA DC-10. 
Relations between the two countries are thus strained. 


Yesterday Charles Pasqua, speaking at an international 
antiterrorism meeting, stated that despite all of this an 
official of the Libyan secret services is in France at this 
very moment. Our best sleuth, Herve Brusini, has found 
this man—it is true that he 1s indeed in France. He is not 
being sought by the French courts. An exclusive report: 


[Brusini] Apparently he has nothing about him of 
someone who is acting under cover. The man is not 
hiding himself. Nevertheless, people attribute to Qadh- 
dhaf-al-Dam an important role in the Libyan intelligence 
services. On this point the French services say they are 
doubtful. He is rather, they say, a man who executes the 
missions entrusted to him by his cousin Colonel al- 
Qadhdhafi. His visa for France was requested two 
months ago. His visit is taking place at a time when his 
country 1s being strongly called into question over the 
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Lockerbie and DC-10 attacks. Has the man come to talk 
about this dossier with the French”? 


[Al-Dam] No, I am just here on a private visit. 


[Brusini} Are you thinking of speaking with someone 
from the French authorities? 


[Al-Dam] I do not think so. 


[Brusini] What do you think about your country being 
called into question over the Lockerbie and DC-10 
affairs? 


{[Al-Dam] Well, that 1s another story—I mean, we are 
sure that we had nothing to do with that. 


[Brusini] Do you have any proof in affirming that? 
[Al-Dam] I think that we have. Thank you. 


[Brusini] While waiting for this proof, the investigators 
responsible for the matter are demanding that Libya 
hand over the six men implicated in the attacks. Can 
Qadhdhaf-al-Dam serve as an intermediary? For the 
time being, French authorities are categorically denying 
this. 


Dumas: Libya Ready To Facilitate UTA Probe 


LD2211094691 Paris France-Inter Radio Network 
in French 0800 GMT 22 Nov 91 


[Text] According to [Minister of Foreign Affairs} Roland 
Dumas, Libya is ready to facilitate the work of Judge 
Bruguiere, responsible for [investigating] the file of the 
UTA DC-10 attack. Tripoli has offered several possibil- 
ities, said the foreign minister. In any case, yesterday 
[President] Francois Mitterrand made it clearly under- 
stood to Colonel al-Qadhdhafi's regime that he intends 
to go as far as justice might desire in order to punish the 
perpetrators of the attack. 


Bulgaria's Zhelev Continues Official Visit 


Addresses Francophone Summit 


AU 2011092891 Sofia BTA in English 2208 GMT 
19 Nov 91 


[Report by BTA Special Correspondent Maria Petrik- 
ova: “President Zhelev at Francophone Countnes 
Forum” ] 


[Text] Paris, November 19—This afternoon Bulgarian 
President Zhelyu Zhelev delivered a short speech at the 
closed session of the Francophone countnes’ summit in 
Paris. 


For Bulgaria the Francophone movement ts first of all a 
message of peace, an opportunity to exchange ideas and 
values, President Zhelev said. There are no small peoples 
for the Francophone movement but merely fraternal 
peoples, he went on to say. According to Dr. Zhelev the 


FBIS-WEU-91-226 
22 November 1991 


Francophone movement opens a possibility of pre- 
serving and developing one’s own identity. 

The president spoke about the changes in Bulgaria and 
the achievements of the democratic process. The 
emerging democracy inspires optimism that Bulgaria can 
regain its traditional place in the Francophone commu- 
nity, he said. 

In conclusion President Zhelyu Zhelev expressed Bul- 
garia’s desire to promote its relations with the Franco- 
phone world scattered on the five continents. We are 
convinced that the Francophone community will suc- 
ceed in creating a new cultural order and conditions for 
the emergence of a new solidarity, he pointed out. 


The No.1! news about the meeting Dr. Zhelev had this 
evening with his Romanian counterpart, Mr. lon Iliescu, 
was that a final agreement had been reached to sign the 
Bulgarian-Romanian convention on environmental pro- 
tection within two or three weeks in Sofia. This will 
provide a reliable legal framework for resolving the 
differences concerning the ecological situation in the 
Ruse-Giurgiu area and the nuclear power plant at 
Kozioduy. 


At a brief press conference Dr. Zhelev and Mr. Iliescu 
said that the problems of environment were not the only 
ones discussed at their meeting. 


According to President lon Iliescu what matters is the 
political climate which can help the two countries in 
solving their environmental problems. He said that both 
sides desire to take decisive action for the settlement of 
the Ruse-Giurgiu issue and the problems arising in 
connection with the Kozioduy Nuclear Power Plant. Mr. 
Iliescu said that besides the signing of the environmental 
convention, the two sides had considered the prepara- 
tion of a friendship and cooperation treaty. 


Today President Zhelyu Zhelev had talks with Mr. 
Robert Badinter, president of the Constitutional Council 
of France. They discussed the idea of establishing an 
European court of arbitration. 


Talks of Broader Cooperation 


AU2011170091 Sofia BTA in English 1634 GMT 
20 Nov 91 


[BTA special correspondent report: “President Zhelev's 
Meetings”) 


[Text] Paris, November 20—Bulgaria’s President Zhelyu 
Zhelev met today with Mr. Jean Louis Rois, secretary 
general of the French Agency for Cultural and Technical 
Cooperation. “We discussed opportunities to widen 
bilateral cooperation, as well as Bulgaria's cooperation 
with France and the African countries within the Fran- 
cophone system,” President Zhelev told a group of 
Bulgarian journalists at the fourth Francophone coun- 
tries’ summit. 
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The Bulgarian president pointed out that the Franco- 
phone system is another channel of French support for 
Bulgaria's aspirations to integration into the European 
structures. If a new form of cooperation between NATO 
and the new East European democracies evolves, Bul- 
garia hopes to be among the first admitted to it. 


Within the framework of the Francophone system Bul- 
garia 1s secking to widen contacts with Canada which 
will be invited to open an embassy in Sofia. 


“Against the background of Yugoslavia’s tragedy Bul- 
garia has a growing reputation as an island of stability 
where real democratic changes are taking place.” Dr. 
Zhelev said. 

He stressed that Bulgaria is the only country where the 


Communist Party was ousted from power in a com- 
pletely democratic way through elections. 


President Zhelev met with Switzerland's Foreign Min- 
ister Rene Felber. 


Meets Chirac, Others 


AU2011211891 Sofia BTA in English 2055 GMT 
20 Nov 91 


[Text] At his talks with Mr. Rene Felber. the future 
president of the Swiss Confederation, Dr. Zhelev dis- 
cussed bilateral cooperation in the field of banking and 
the training of bank personnel, as well as Switzerland's 
financial support for this country. 


Late in the afternoon Dr. Zhelev met the mayor of Paris, 
Mr. Jacques Chirac. 


The talks mentioned the stand of the Ressembiement 
Pour la Republique [Rally for the Republic], the party 
headed by Mr. Chirac, on the issue of the extension of 
the EC. According to Mr. Chirac the EC should “con- 
sider the course of events.” He believes that its extension 
iS inevitable and that it would be stepped up. 


Mr. Chirac assured the Bulgarian president that if his 
party comes to power together with the Union Pour la 
Democratic Francaise [Union for French Democracy] 
they will give greater priority to the European orienta- 
tion of France's policy. 


The two sides were unanimous in their views on the 
events in Yugoslavia. Mr. Chirac agreed with President 
Zhelev that the EC was slow to react and that resolute 
measures should have been taken earlier. Above all the 
imposition of an embargo. Mr. Jacques Chirac 
responded positively to Bulgaria's idea for sending 
observers at the Bulgarian-Yugoslav border. 


President Zhelyu Zhelev's last meeting today was with 
Mr. Raymond Barre, former French prime minister. 
They discussed the Francophone Lawyers Congress 
which Mr. Barre organized this year in Montreal. Mr. 
Barre showed interest in Bulgaria's juridical problems. 
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FRG's Genscher Addresses National Assembly 
PM2111123291 Paris LE MONDE in French 21 Nov 91 
ps 


[Pierre Servent report: “European Integration Must 
Take a ‘Comprehensive and Decisive’ Step, Mr. Gen- 
scher Says”) 

[Text] German Foreign Minister Hans-Dictrich Gen- 
scher addressed the French National Assembly Foreign 
Affairs Commission and the deputies from the Defense 
Commission and the deputies to the EC on Tuesday 19 
November. 

The meeting between German Foreign Minister Hans- 
Dietrich Genscher and the French deputies a few days 
before the Maastricht summit had a symbolism which 
everybody was anxious to emphasize. This is an event 
“of great symbolism,” the German minister stressed in a 
press conference. 


As the host, Michel Vauzelle, chairman of the Foreign 
Affairs Commission, also emphasized the importance of 
this meeting, the first of its kind, at a time when “Europe 
is about to take another step™ in Maastricht (the Neth- 
erlands) on 9 and 10 December. According to French 
Foreign Minister Roland Dumas it “was important to 
clarify the situation” at a time when the Franco-German 
partnership seems to be regaining a vitality which gives 
the most ardent Europeans hope that it will overcome 
the obstacles (mainly British) which still face the coming 
European Council of Ministers meeting. 


The French deputies who are due to hear the govern- 
ment’s statement on this subject on Wednesday 27 
November, hailed “the strength of Franco-German ties” 
after the address. The impression was particularly posi- 
tive because the French commission members were able 
to see that the cooperation displayed by Mr. Dumas and 
Mr. Genscher reflects a political determination which 
they glimpsed through the German minister's speech. 


“If Germany's division was a source of European divi- 
sion, we want German unity to become the stimulus for 
European unity,” Mr. Genscher said, stressing the 
importance of the two aspects—“common foreign and 
security policy” and “common defense” —which will be 
at the heart of the discussions in Maastricht: “Without a 
European defense, the European foreign and security 
policy would be incomplete.” 

According to him, European integration will therefore 
have to take “a new comprehensive and decisive step” in 
a few days’ time. The German minister warned those 
who are tempted to stay by the side of the road: “The 
maxim that the man who arrives too late 1s punished by 
life, also applies to the Twelve states which will meet 


The French minister expressed reasonable optimism 
about the Maastricht summit's chances of success. “I am 
not a blind optimist. The stakes are high. A failure would 
be felt throughout Europe as a crue! bitter blow,” he 
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reaffirmed without specifying that his message. like Mr. 
Genscher's, was directed particularly at London... 


European Affairs Minister on Maastricht, EC 
PM2211113491 Paris LE FIGARO (LE FIG-ECO 
supplement) in French 20 Now 9i pp LX 


[Interview with French European Affairs Minister Elis- 
abeth Guigou by Yves Messarovitch and Daniel Tacet— 
place and date not given] 


{Text} (LE FIG-ECO] Many people think that the pros- 
pects for complete success at the Maastricht mecting 
seem increasingly remote. Is that your feeling’ Semuilarly, 
would failure in the monctary sphere force the Twelve to 
go back to the beginning again on all the issues” 


[Guigou] I am not going to think in terms of failure. 
Quite the reverse, we are doing al) we can to ensure that 
the European Twelve increase their integration at Maas- 
tricht. The arm is to complete the EC by economic and 
monetary union and to finally give the Community a 
political dimension. How” By introducing a common 
foreign and security policy, by increasing cooperation in 
the sphere of justice and the police to ensure that the 
removal of borders goes smoothly, and ensuring that the 
institutions are more efficsent and more democratic. 


Expansion of the Community 


We also want to see the emergence of a real European 
citizenship which will enable Europeans to feel at home 
everywhere. This dimension of a citizen's Europe is 
fundamental if we want to successfully achieve European 
political umion. If they are adopted, these will be the 
most important innovations since the Treaty of Rome in 
1957. | emphasize that there is no question of signing a 
second version of the Single Act which would merely be 
a continuation of what has cxisted for 4 years. We want 
the future treaty to be a substantial step toward a 
political Europe, a real qualitative leap forward toward 
the final phase of European building which. ultimately, 
will be a federal Europe. 


{LE FIG-ECO] And what are the chances of success” 


[Guigou] | do not want to make predictions. | will simply 
say that we must succeed in Maastricht. Because the 
changes in Eastern Europe impose infinitely greater 
responsibilities on the Community than those ut had 
hitherto. 


The Central European countncs—lke the Amencans— 
expect us to ensure stability and peace on the European 
continent. For Europe to be able to shoulder its respon- 
sibilities, it must have new decisionmaking structures 
and means of acting. At the same time, this explains the 
urgency and importance of an agreement in Maastricht 
on a new treaty which marks substantial progress. Fur- 
thermore, the Community will next year have to decide 
on the total of its resources for the next five years, 
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because that determines its own development and the 
aid which «t grants to Eastern Europe and to the devel- 


us to move into the second phase on | January 1994. 
second phase, we will plan the third and 


phase. In other words, to a single 
currency, a European central bank to manage tha! cur- 
rency, and strong coordination of economic policies. The 
European Council of Ministers will make the decision to 
move cn to the final stage on the basis of strict critena— 
bility, and convergence of interest rates. 


! 
f 


[LE FIG-ECO] Is the current plan, which gives cach 
country the possibility of avoiding moving on to the 
third stage, not likely to jeopardize the process? 


[Guigou] There is indeed a danger. Of course, we accept 
that Britain should be given a dispensation enabling it 
not to approve the single currency and the transition to 
the final stage of Economic and Monctary Union now. 
But this exemption for Britain must not undermine the 
commitment of all the other countries which accept the 
s:agle currency and are prepared to make an irreversible 
commitment to the treaty. 


FRANCE 3 


Britain has a specific problem, let us treat it in a specific 
singie currency but would not be ready to move on to the 
final stage in 1997 or 1998, there can be additional 


delays. 


[LE FIG-ECO}] Is that not what the Netherlands was 
advocating when it suggested a two-speed Union? 


[Guigou] No. That approach was rejected because it 
would have consisted of excluding some countries in 
advance. Why send them to purgatory when their con- 
tribution to additional integration 1s being sought” Such 
a rejection would have a very discouraging effect. 

The treaty must therefore make i possible to record 
irreversibly the desire of all those who intend to go as far 
as the introduction of a single currency, providing, where 
necessary, an additional period for some of those states 
which they will use to attain the required level. In short, 
nobody is ruled out in advance. That is not a two-speed 
Europe. 


[LE FIG-ECO] Does that mean that it will be casier to 
build Europe with Sweden, Austria, or Switzerland than 
with Greece or Portugal? 


Agricultural Dilemmas 


[Guigou} Certainly not. Of course, Austria would prob- 
ably have no difficulty in joining the monctary union 
because the schilling is in the mark zone, this does not 
mean that it would not expenence greater problems than 
other countries in other spheres. Things are not cut and 
dried. 

The new Europe will also eventually include the poorer 
countries. But the essential thing is that all those new 
members should be really integrated and accept all the 
Community's objectives. Look at Spain's development. 
That country, despite spectacular progress, is still lagging 
behind somewhat in the economic sphere. That does not 
prevent it from being very ambitious in European for- 
cign or defense policy in which F. Gonzalez supports the 
proposals made by F. Mitterrand and H. Kohl. 


[LE FIG-ECO] What is France's position on the Austrian 
and Swedish membership applications” 
[Guigou] Our attitude is the same for all applicants. Any 
democratic European country has the right to join the 
Community. But the candidates for membership must 
also accept all the Community's rules otherwise expan- 
sion would weaken the Community. The negotiations, 
which will not start before | January 1993, will have to 
be conducted with clarity and we will have tu ensure that 
the canvjidate countnes applying for membership accept 
the existing rules. 


[LE FIG-EC))] The conclusion of the GATT negotia- 
tions 1s linked to the reform of the common agricultural 
policy. What is your position” 
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[Guigou] The Community must adapt a common agri- 
cultural policy to reduce its surpluses. It would have to 
do so even if there were no GATT negotiations. In 


last July. Only a comprehensive and balanced agreement 
can be envisaged. 


{LE FIG-ECO] The reform of the common agricultural 
policy will cause a considerable upheaval in agriculture. 
Who will finance the resu''' »g new development of rural 
areas? 


[{Guigou] reform of the common agricultural policy 

indeed take account of the development of rural 

areas. Any reform will be costly initially because the 
will 


[LE FIG-ECO] The De Havilland case has had a pro- 
found effect on opinion which simplistically saw Leon 
Brittan’s attitude as a backward step in European 
building. What is your view on this subject? 


| 


Approach 


[Guigou] This case resulted from a misinterpretation of 
the 1989 regulation which aimed, among other things, to 
develop European industry in view of world competi- 
tion. I unreservedly condemned the decision made by 
the commission member responsible for competition. 


However, we must not sink into demagoguery and go so 
far as to cast doubt on European building. Just because a 
system sometimes icads to bad decisions, you do not 
have to condemn the whole system. It strikes me as much 
more important to fight for the means— particularly 
legal nicans—of taking real industrial action at the 
Euromean level in the future, thus strengthening the 
sectors of our economy which need restructuring. It is 
crucial that after 1993 we are not left with a big market 
in which there would no longer be any European enter- 
prise capable of competing with its rivals because of a 
rigid application of the rules of competition. 


We must therefore ensure that a more determined 
approach to European building prevails. This 1s what we 
want to obiain in the treaty on political union—a more 
united, more compact Europe which shows greater deter- 
mination in the social sphere and in industrial coopera- 
tion. 
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Minister Interviewed on Munich Space Conference 


LD2111221391 Paris France-Inter Radio Network 
in French 0720 GM 20 Now 91 


{Interview with Paul Quiles, minister of Equipment, 
Housing, Transport, and Space, by correspondent 
Annette Ardisson; place and date not given—live or 
recorded] 


[Excerpts] [Ardisson] Good morning, Paul Quiles. You 
have just come back from the Munich space conference, 
which was to be the deciding one as to whether a 
European would be sent into space in a European rocket. 
Reading the press this morning, one cannot be too sure if 
it was a success, a compromise, or if you just salvaged 
something from the wreckage. It is a bit ambiguous. 


[Quiles] This morning's press is a bit behind hand as far 
as concerns the decisions that were made rather late last 
night and which will have the details filled in this 
morning. I will tell you quite frankly and clearly that | 
am very pleased. [passage omitted] 


I can announce very clearly that the | 3 countries decided 
to move forward to conquer space with a programm that is 
both ambitious and balanced. Ambitious because it has 
in it the Hermes space plane, the Columbus orbiting 
station, there will be a European cosmonaut in space by 
the beginning of the next century, sent in a European 
rocket, as you said, and balanced, because it has in it not 
only the adventure of man in space, which is a marvelous 
adventure, and which Europe must be involved in, but at 
the same time there will be platforms, as they are called, 
large satellites observing the environment. We do not 
want the great effort made by Europe to send men into 
space to be made to the detriment of what is essential 
today, that 1s to say a better knowledge of and protection 
of our planet. 


{Ardisson] Nevertheless you, the European space effort, 
will stake its all again next year? 


[Quiles] Not our all. Next year, like the following years— 
thai is something | asked for: we are now going to mect 
every year, not just once every four or every five years. 
{as heard] [passage omitted] 


The world of space has moved on. Just think of the 
Soviet Union, the first or second space power in the 
world, with an amazing potential, this Sovict Union 
today is available—and when I say Soviet Union, per- 
haps there are also the republics, the Ukraine, Russia: 
one does not really know exactly today. At Munich we 
decided to try for cooperation with all those countries. 


[Ardisson] With them, and with the Japanese too, per- 
haps” 

[Quiles] Yes, perhaps, but I do not believe that so much. 
I believe much more in the Sovict Union and our ability 
to work with all those countries who, | repeat, have an 
extraordinary potential and who can help us and bring us 
advantages. [passage omitted] 
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As far as monitoring the planet is concerned, the hole in 
the ozone, carbon gases, observing the carth—for all of 
this we need world-wide cooperation; not just between 
European countries, not just with the Soviet Union. | 
called in Munich for a world space agency which would 
bring together the efforts of all countnes—of the Amer- 
icans, of the Japanese, all those who want—to carry out 
enable mankind as a whole to be betier off. [passage 
omitted] 


{Ardisson] It is nui only European politicians who have 
reservations, there are also scientists in France who say: 


the Americans are starting to give up their space shuttic, 
the same with the Soviets. Is it not time for us to [word 
indistinct], since we are good at rockets, let us continue 
with that, and drop Hermes. 


ee ee ee Eee 
be nmdiculous. It would be quite ndiculous. [passage 


omitted] 


At the moment we are spending 160 francs per year per 
person in France, and with this program in 1997, in six 
years’ time, we shall be spending 240 francs per person. 


[passage ornitted] Do not let us say that we are spending 
money we could use elsewhere, because thal is not how 
things are done. If we did not have this program, if we 
were not mobilizing the energy of Europe as a whole for 
this marvelous program, believe me, that money would 
oe it would not be used elsewhere. [passage 
omitted 


FRANCE 3 


Soviet Central Bank Chiefs Arrive for Training 


PM2111152691 Paris LE MONDE im French 
21 Now 91 p 24 


— “Distinguished Sovict Guests at Bank of 


ta Beak ef Paces an tee th Norneaee Wn 
of the Bank of France on November. Was 
eg Lp bp ny Eat ge ng Be 
monctary authorities were forced to raise the interest 
rate to protect the franc’? The aim was to welcome 
distinguished guests: the directors of the central banks of 
11 republics of the former USSR. Uzbekistan, Estonia, 
Kazakhstan, and, in particular, the Ukraine declined the 
invitation. But neither the members of the Bank of 
France nor their guests intended to allow that to spoil 
their meeting. 

For 10 days, the heads of the new central banks will learn 
the rudiments of a “Western-style” monetary system. 
They are not all ignorant of the way in which the Western 
centrai banks operate. But none has practised setting 
base lending rates, fixing exchange rates, credit or 
supervising the banking s a. The directors of the 
Bank of France will t explain to them the main 
mechanisms, hoping that their guests, many of whom 
have met cach other for the first tome in Paris, will avoid 


quarrels. 
Relations are far from ideal the leaders of the 
different republics who, in view of the collapse of the 


Union, have been primarily concerned since — in 
finding out how the USSR’s foreign debt will be divi 
up and whether i 1s appropnate to launch national 
currencies competing with the ruble. 
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Austrian Chancellor Visits, Meets With Leaders 


AU2111130891 Vienna WIENER ZEITUNG 
in German 21 Now $i pl 


[Rainer Mayerhofer report: “A Triangle of Goodwill”) 

ext] The South Tirol issuc, the Yugoslav crisis, and 

imtegration were the topics of discussion at 

talks between Chancellor Franz Vranitrky and Italan 
Prime Minister Giulio Andreott: in Rome yesterday. 


suggested that South Tirol might serve as an example for 
the rest of Europe as to how different ethnic groups can 


live together 


Andreott: views the upcoming son Maastricht 
im a positive way and believes that it will be possible to 
keep the negotiating process short 


living im scattered areas, and that i 1s not primarily a 
question of borders but of the protection of minonties. 
The identity of other ethnic must be guaranteed 
as well. They are an enrichment for the community. 


Apart from Andreotti, the Austrian chancellor also met 
with the mayor of Rome, Franco Carraro, Senate Presi- 
dent Giovanni President Nild+ 


lotti, and Roland Riz from the South Tirol People’s 
Party on Wednesday [20 November]. 
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Today he ss scheduled to meet with State President 
Francesco Cossiga. Foreign Minister De Michels, and 
he will be recerwed mm audience by the pope. 


Assesses Visit 


AU221110529!1 Vienna WIENER ZEITUNG 
in German 22 Now Yi pl 


[Unatinibuted report: “Accelerated EC Entry”) 


ext) After his mecting with Italy's State President 
rancesco Cossiga and an aucisence with the pope on 2! 
November, Chancellor Franz Vranitzky made an assess- 
ment of his visit to Italy. Vranitzky stressed that Prime 
Minister Andreott: assured him of Italy's support in 
accelerating negotiations on Austria's EC entry. 


The talks that Vranitzky held during his two-day official 


Andreotti bnefed him on Spain and Portugal's EC entry 
Megoiiations. which lasted for seven years. In Andreotti's 


The chancelior also emphasized that more imternational 
cooperation 1s needed to create efficsent structures in the 
countries from which these refugees come, so thai em- 
gration is not seen as the only way out. As during an 
earlier visit to Torino. he stressed this standpoint during 
his talks with economic representatives 


Referring to the recognition of individual Yugoslav 
republics, which was demanded by Vice Chancellor 
Busek on 2! November, Vranitzky stated that this 
should be discussed at home 
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destined for dismantling. while shutting down of acuvi- 


reproof was directed toward the pressdents of the three 
management organizations (IRI, [Institute for the 
Reconstruction of Industry] ENI, [Nateonal Hydrocar- 
bons Corporation) and EFIM [Manufacturing industry 
Holding and Financial Company]). “The government 
must decade. lt seems to me that there are too many 
forms of umprovisation im the State Holdings system ~ 


Then he rejected “ENIMONT 2.” “Those are things that 
are newther fish nor fowl,” he said. To many, m seemed 
like a tweak of the cars for Nino Cristofori, the under- 
secretary who last Saturday m Ravenna had praised the 
new agreement with MONTEDISON. In bref, no “pho- 
tocopy™ reedition of the failed chemical center (but no 
exclusion of the principle of national agreements.) 


The prime minister then confirmed that the government 
is convinced of the possibility of finding 15 trillion in 
revenues from the decree, although he recalled in this 
connection that actions and mcentives will be needed to 
permit market absorption of the shares to be issued by 
the future joint stock companies. He said, “For this 
reason the law on jornt-stock companies must be passed 
very quickly: We are also thinking of tax imoentives to 
spread stockholding among small savers.” Another mea- 
sure the government 1% counting on for the recovery 
effort is the sale of real estate. Andreotti clearly con- 
firmed it. 


In that regard. Andreott: also considered the creation of 
a company with IMI [Italian Institute for Financing 
Personal and Real Property] and CREDIOP [credit 
umon for public works] that could manage the operation. 


lending the government in advance the revenues 
deriving trorn the sale of property. 
The Carli Embrace 


The prime minister's speech in Parliament ended with 
an “embrace” of Treasury Minister Carh. “We should be 
grateful to Carli, even if a few of his former friends are 
now criticizing him. The mancuver’s success in the 
Community 1s duc im great pari to his prestige.” 


Now it is the commission's turn to speak. The time for 
approval of the decrees 1s very short and the path does 
not appear casy. “The prime minister's speech helps 
solve the political difficulties, but the technical problems 
and the amendments to be proposed for the measure are 
still far from completion,” declared the Socialist, Angelo 
Tiraboschi, president of the Chamber Budget Commis- 
sion. The agreement becween Christian Democrats and 
Socialists on the decree law on joint-stock companies 1s 
showing some fissures. Or, in any event, i does not 
appear to be without difficultres. Not only because of the 
Liberals’ reservations, but also because of the difficulties 
in inserting possible amendments. There are two key 
points: acorieration of procedures for real estate sales, 
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EFIM, who speaks openly of “the wrong time for priva- 
tization.” 


Report on Organized Crime Submitted to Parliament 


The document sounds like a confirmation. Vicenzo 
Parisi’s data and analyses once again demonstrate orga- 


! 
had capired, 14.225 are under house arrest, 11.624 are in 
semifreedom, 10.866 are on probation, and 8.480 are in 
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forced rewéence. One reads mn the chacf of police's report 
to the Conststutional Affairs Commutice that “Living 
under these terms of more or icss broad freedom. there 
are, among others. 2.263 charged wath second-degree 
murder, 3.737 for attempted murder. 15.726 for rob- 
bery. 745 for kadmaping for catortion, 4.617 for Mafia- 
type crumenal conspiracy. 4.699 for extortion, and 2.406 
for engaging im Grug traffic.” Parisi’s analysis brings out 
thes paradosscal fact: Persons released repeat the same 
crime for whech they were arrested. We are speaking of 
1.385 arrests for second-degree murder, 1.840 for 
attempted murder. 1.869 for drug trafficking. and 2.424 
for partcypateng mm Mafia-type organizations. There 1s a 
positive note om that alarming picture. According to 
Pari, the police forces’ action has become much more 
mecemive. The mecrease m persons arrested and detained 
im prison shows mt: 3) percent more 


After a general analysis, the document discusses the 
specific branches of organized crime. And the balance 
sheet. especially mm these cases, 1s certamily not encour- 


aging 


Second- Degree Murders 


Parisi notes that in the first 10 months of this year 1.55! 
murders were commutted, an increase of 10.23 percent 
with respect the same penod of last year. 70 percent of 
the crimes are concentrated im the regrons “at msk.~ 
namely, Pugha. Calabria, and Sicily. 


violence, using arms and even explosives.” The particu- 
larly “sensitive” objectives are: credit imstitutions, post 
offices, and commercial businesses. The respective 


mereases are: 45.28. 15.49, and 4.11 percent 
hidnapings 

Organized crime 1s holding out. But it 1s less 
successful im oul its projects. In the first 10 


months of 1991 there were cight kidnapings. all with the 
aim of extortion, as against seven last year. Almost all 
the hostages were freed or released by their jailers 
Conocchiella and Malgen remain prisoners of the gangs. 
Prefect Parisi is pessimistic. “Margins of hope for a 
return to freedom of Cortellezzi, Vincenzo Medici and 
Mirella Silocchi, all kidnaped in 1989. seem to be 
extremely slender.” 


Drugs 


There 1s much drug dealing. and more people are dying 
from overdoses. The standard of measurement used to 
place a value on the drug market i the number and 
quantity of seizures executed. In the first 10 months of 
this year police forces confiscated 1.215 kg of heroin, 
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1,060 of cocaine, and 8,257 of cannabis. In the same 
period there were 1,067 deaths, an increase of 12.55 
percent with respect to 1990. 


Arms Trafficking 


There were also large seizures in the arms traffic sector: 
4,000 firearms and almost 180,000 stores of ammuni- 
tion. 


Organized Crime 


Although 500 dangerous fugitives were brought to jus- 
tice, organized gangs continue their activities. Organized 
crime, above all in Puglia, uses 32 Mafia-type associa- 
tions with an army of 1,800 members. Here the “Nuova 
Sacra Corona Unita” |New United Sacred Crown] con- 
tinues to be the best-trained and best-organized one. It 
has exercised control for some time over clandestine 
— dens, discotheques, extortions, and drug 
traffic. 





























Marders and Robberies Increasing 
Cnmes 1990 1991* Percentage 
Increase Over 
1990 
Second~<jegree murder 1,407 1,$$i + 1023 
Aggravated robbery 10.238 11,747 + 1473 
Kidnapings 7 . + 143 
Drug eizures (kilograms) 9,624 10,$32 + 943 
Drug Deaths 948 1,067 + 12.55 
Fugitives 14,386 10,588 264 
Prisoners 24,743 32,166 + WO 














* Data relates to first 10 months of 1991 
Source. Police Department, Interior Ministry 








* Survey Says Gap Between Rich, Poor Increasing 
92ES0134B Milan L’UNITA in Italian 24 Oct 91 p 15 


[Article by Renzo Stefanelli: “Italians Are Getting 
Richer—and Poorer’’—first two paragraphs are 
L’UNITA introduction} 


[Text] The Bank of Italy survey on family income and 
net worth provides a factual picture of an inefficient 
economy. Only 64 percent of all income is earned 
income. The new instruments of payment are the exclu- 
sive privilege of those in the highest income brackets. 
The least affluent do not go to the bank at all. The poor 
postal service is symbolic. 


The increasing gap between rich and poor, between high 
and low income, and between North and South is 
illustrated once again by the Bank of Italy's survey of 
family balance sheets. It was only recently that Antonio 
Fazio, director of the bank, cited the size of this gap as 
one of the reasons for the inefficiency of the economic 
system. The statistics concerning the use of the various 
financial instruments are surprising. 
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Rome—<Average annual family income is 37 million lire, 
and average individual income is 13.7 million, but most 
Italians live on much less. The poorest 10 percent of the 
population receive only 2.7 percent of all income, 
whereas the richest 10 percent receive 25.2 percent— 
eight times more. The real net worth of the average 
family is 124 million lire, 86 percent of which represents 
real estate. Only 30 percent of the under-30 population, 
however, own their own homes—a figure that reaches 70 
percent among the older (65-and-over) population, after 
decades of sacrifice. 


The survey is a mine of information and is certainly not 
to be read only from the standpoint of the distributive 
“inefficiency” of the economic system. This inefficiency 
does, however, emerge as a factor that has an increas- 
ingly decisive impact on the performance of the 
economy, as Antonio Fazio, director of the Bank of Italy, 
pointed out in a report he presented recently at Foligno. 
Fazio “explained” how important the redistributive role 
that the government plays (or used to play”) is to the very 
productivity of the system and, in this connection, how 
equally important it is to correct “the failures of the 
marketplace” by intervening directly in the area of 
production. It is an analysis that is lucid and by the same 
token is always set aside whenever an attempt is made to 
convert it into political decisions. 


According to the survey, individuals currently obtain 
63.4 percent of their income from their labor. Another 
17.3 percent represents government transfers—which 
should be performing the redistributive function 
invoked by Fazio although in reality they are based on 
the contributions of the workers themselves—while 19.3 
percent represents income from capital. These statistics 
demonstrate the important distributive role that the 
ownership of property, and the government, play even in 
the case of the workers. The average working-class 
family, with an annual income of 30 million lire, receives 
24 million lire in the form of wages; fully 3.583 million 
from “capital”; and only 1.216 million from transfers. 


When we take a look at the “capital” possessed by the 
various social groups, however, we are surprised to see 
that the groups most enamored of the fixed income 
obtainable from government securities are the entrepre- 
neurs and the managers. Only 14.4 percent of all workers 
and 20.5 percent of all pensioners own any government 
securities, whereas fully 35.5 percent of all entrepreneurs 
and professionals—and 37 percent of all “managers” — 
have chosen this form of investment for their capital. 


According to the part of the survey that gives details 
concerning the use of financial instruments, 18.9 percent 
of pensioners and 14.6 percent of workers have no bank 
deposits at all—statistics that provide additional evi- 
dence of the cost, and the insufficient generalization, of 
the new means of payment. This is further confirmed by 
the fact that credit cards are now present in 53.6 percent 
of the families of managers and in $0.8 percent of the 
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families of entrepreneurs and professionals, but in only 
8.9 percent of the families of pensioners and | 4.7 percent 
of the families of workers. 


Although it is true that the system of payments is still 
technologically inadequate—as a recent FISAC-CGIL 
[National Insurers Federation-United Confederation of 
Labor] survey points out—the cost is the basic reason for 
the limited use of the system. Many people use only the 
Postal Savings Bank, but the Treasury and the Savings 
and Loan Fund—to which this money is routed— 
pretend to be unaware of that fact. A total of 11.5 percent 
of pensioners, 6.4 percent of workers, and 9.7 percent of 
other nonprofessionals have only postal savings deposits. 
In municipalities with a population of up to 20,000, 8.6 
percent of families have only postal savings deposits, and 
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9.6 percent of families in municipalities of up to 40,000. 
In the South and on the islands, the figure is 13.1 
percent. 


The failure of the Postal Savings Bank to offer modern 
means of payment, including the electronic cards, not 
only constitutes anticompetitive behavior on the part of 
the Treasury, penalizes the less affluent, is an inconve- 
nience to the taxpayer, and so forth, but also contributes 
to the economic inefficiency of the least developed 
regions of the nation. 


It ss strange but true: Neither income nor capital apply 
the capitalist rule that “a lira is a lira.” The lira is worth 
more or less depending on who is saving it or spending it, 
and depending on what that person does and even on 
where he or she lives. 
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PCP Dissident Explains Reasons for Resigning 
PM2111123891 Lisbon DIARIO DE NOTICIAS 
in Portuguese 18 Nov 9! p 7 


[Interview with Portuguese Communist Party dissident 
Jose Luis Judas by Simoes Itharco; place and date not 
given] 

[Excerpt] [passage omitted] [Ilharco] For what reasons 
did you resign? 

[Judas] There were two main reasons for the decision. 
First, | found that there was aa atmosphere of tension 
within the party with respect to me, which made it 
impossible or difficult for me to stay in it on any useful 
basis. 


Second, and even more fundamental, that pernicious 
atmosphere was spreading to the CGTP [General Con- 
federation of Portuguese Workers}, and I beiieved that | 
, preserve the trade umion ions unity and 
cohesion. 


(Mharco} Did you seck by resigning to anticipate expul- 
sion” 


[Judas] | admit that I did. That is, I had information that 
the Political Commission had already decided on my 
expulsion from the party, as well as that of other com- 
rades who were at the mecting at the Hotel Roma. 


1 always said that | would not allow them to expel me, 
because I believed that the merits of of the activity which 
I conducted in the PCP [Portuguese Communist Party}, 
and especially the fact that I never acted against the 
party's decisions, even when I disagreed, would make 
expulsion an unjust action against me and an unworthy 
action for those who decided on it. 


[Itharco] However, the PCP speaks of grave violation of 
Statutory principles and rules... 


[Judas] | have no hesitation in acknowledging that the 
meeting at the Hotel Roma is at odds with the party 
constitution, but, as regards violations of the constitu- 
tion, | had occasion at the meeting which | had with the 
members of the Control and Cadres Committee to cite a 
number of facts which also prove the PCP leadership's 
disregard for the constitution. 


[lharco] Such as? 


{Judas} One fact stands out from the rest; the leader- 
ship's statement on the Moscow coup (write the date 19 
August, because there could be another...), in which the 
party leaders adopted a stance contrary to the statutory 
requirement to carry out the action program on 
“Advanced Democracy in the 21st Century” approved at 
the congress. 


The meeting at the Hotel Roma took place at a time and 
in an atmosphere of dissatisfaction with that stance, 
which fully justifies the act of rebellion of those who took 
part in it... 
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[Judas] Everybody will have hrs own motives for joining 
and leaving the PCP, which often lie not exclusively in 
political reasons but also in the private and even, if you 
[Itharco] How would you comment on Barros Moura’s 
decision to stay in the party? Do you understand i” 


[Judas] | understand it, for the reasons which I have just 
given. 


Demingos Abrantes Should Be Replaced 


[lharco] Do you believe that on vanous occasions there 
was an intention on Domingos Abrantes’ part to oust 
you from the COTP” 


ee, ie Geen cee ee, come 
ingos Abrantes: One is that I have always main- 
tained a personal relationship of respect and admiration 
with him; the other is that | belveve that now, irrespec- 
tive of what he thinks about my staying in the CGTP, his 
role as the man in charge of the trade union front has 
petered out. It would be a good thing, for both the party 
and him, for him to be replaced. In any event, | have no 
knowledge that Domingos Abrantes has ever demanded 
my leaving the CGTP. 


[tharco}] Do you believe that the CGTP is fully indepen- 
dent of the PCP”? 


[Judas] First, | would like to tell you that, in the pitiful 
context of the left, the CGTP is the only force which can 
spearhead a real policy of opposition to the Cavaco 
government. 


One of the merits of the PCP’s activity has been that of 
preserving the trade union movement's autonomy, not- 
withstanding the well-known influence that it has in the 
CGTP. | showld also emphasize that we have recently 
been witnessing a deterioration of that principle. | hope 
that the trade union conference in December will mark 
the resumption of the autonomy to which I referred. 


[Itharco] in your opinion, has Carvalho da Silva been an 
impartial and independent coordinator” 


[Judas] Yes. He has striven to that effect and has had the 
merit of achieving this despite the difficulties. 
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Deadwood... 


[Mharco] In your opinion, does Carlos Carvalhas repre- 
sent continuity or renewal? 


[Judas] I do not wish to make prophecies. Henceforth, | 
have a duty to strive to look at the PCP from outside, 
and hence with the same distancing that I view the other 
parties of the Portuguese left; that 1s, without interfering 
in their internal affairs. 

{Itharco] Alvaro Cunhal says that you are deadwood... 


[Judas] I have no knowledge of that accusation leveled 
against me... 


{Itharco] The PCP leader was speaking of the critics as a 
whole. 


[Judas] I believe that it is an unfortunate remark, which 
the vitality of the critics themselves belies, as well as 
being a statement of doubtful constitutionality... 


[Itharco] How did you view the PCP’s election results? 


Toy tease inouscagie ta toons of on cheetont Goins 
were foresecable in terms of an electoral decline 


been taking place for cight years and which 
the party to lose half a million votes, as a 
result of the inappropriateness of its message to the 
electorate and, likewise, under the influence of the 19 
August events in the USSR. The PCP leadership, instead 
of reflecting on its electoral decline—which was and is 
one of the visible signs of the crisis, and which caused the 


emergence of the critical movement—prefers to use the 
latier as a scapegoat for its electoral failures... 


“Good Trade Unionist, Bad Politician...” 


ae o Sam oe een © ene 
in the future? 
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[Judas] Veiga de Oliveira once said that | am a good 
trade unionist but a bad politician. and he may be mght. 


{harco] So do you consider yourself to be that? 


[Judas] I do not say that | am a bad politician, but I have 
a grave shoricoming in politics. | am not very ambitious 
with respect to power and more ambitious with respect 
to proposals and ideas. 

{Iiharco}] Will you join the PSP [Portuguese Socialist 
Party]? 


udas} No, that is not my aim, nor, obviously, is the 
$ current crisis—specifically, the exclusive sub- 
stratum of a power struggle which it contains—a source 
of attraction for those like myself who wish to contribute 
to the existence of a renewed left in Portugal. 


[Itharco] Do you believe that the PCP will peter out in 
the medium term, as the political analysts forecast? 


[Judas] If the current ideological and political ultracon- 
servatism persists, that doom will be inevitable... [pas- 
sage omitted] 


Army To Train Mozambican Infantry Soldiers 


LD2111222191 Lisbon RDP internacional 
in Portuguese 1200 GMT 20 Nov 91 


bios pp den Army is going to open, in Mozam- 
infantry to train Mozambican soldiers. 
A ichensned delegation has already left for that country. 


There is also scope for cooperation in other areas of 
defense, either specifically military or else in the defense 
industnes. 


In the first phase, the delegation will make an appraisal 
of the needs of the Mozambican Army. Then there will 
be a series of joint tasks, in which Portuguese officers 
will create conditions for the Mozambican infantry to 
work with existing equipment and according to Portu- 
guese military doctrine. 
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Nation Reserves Veto Rights at Maastricht Summit 


LD2i11125691 Madrid RNE-1 Radio Network 
in Spanish 1900 GMT 20 Nov 91 


[Excerpt] [Announcer] Preparations for the EC summit 
in the Netherlands in three weeks’ time are becoming 
more and more marked by confrontation and positions 
which are difficult te reconcile between the 12. Differ- 
ences over the scope and degree of a united Europe and 
the ways to turn into reality the years of rhetoric about it 
are casting very serious shadows over the future of the 
Community itself. 


Madrid, London, and Strasbourg are the places where 
expression is being given today to this disparity of ideas 
on how far the project for European unity will go and on 
what economic bases. Spain wants guarantees that there 
is going to be a balanced distribution of Community 
income and expenditure. The government wants to make 
sure that social cohesion will prevent the poorest coun- 
tnes financing the nchest—this is now being discussed at 
the Moncloa Palace. Prime Minister Felipe Gonzalez has 
had a meeting this evening with the president of the 
Community in the current term, Netherlands Prime 
Minister Ruud Lubbers. So we now go over to the 
Moncloa Palace for a report from Angel Garcia: 


[Garcia] A press briefing is now taking place on the 
matters discussed by the Spanish prime minister and the 
president of the European Council, Ruud Lubbers. Their 
meeting lasted three hours and falls within the frame- 
work of the customary tour which the president of the 
Council is making to the various countries prior to the 
Maastricht summit. He arrived here from Athens and 
yesterday he stopped over in Rome. His mission 1s to 
listen to the positions of the member countries and form 
a synthesis in order to set them out at the summit. Ruud 
Lubbers set out his program for the next few days, in fact 
up until the summit. In this respect he said that there will 
be an intergovernmental conference on political union 
on 2 December at the foreign minister level and on 
economic union next weekend at economy and finance 
minister level. 


Spain's position was also set out to the president of the 
European Council. Insofar as political union is con- 
cerned, for example, and in particular the structure of 
the treaty, the phrase: It will be a union with a federal 
vocation, raises problems for some member countries 
and, so, consideration is being given to how the word 
federal is seen or changing it to “a closer and closer 
union between the European peoples.” 


A review was also made of the various issues on which 
Spain has made significant contributions with a view to 
the summit that will take place on 9 and 10 December. 
For the time being that is all from the Moncloa Palace 
where the press briefing is continuing. 


[Anouncer] Spain wants to go as far as possible in 
defense of social cohesion. Moreover, if it becomes 
necessary it is not ruling out completely a blocking of the 
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[Maastricht] summit—exercising of the nght of veto, 
which was evoked today by Secretary of State for the 
Economy Pedro Perez: 


[Begin Perez recording] Spain does not believe that it 
would be reasonable to threaten a veto at this time. 
However, on the other hand, neither 1s Spain renouncing 
the use of a veto in the event we are not able to move 
forward over these three weeks and therefore to arrive in 
Maastricht at a situation which it would be difficult for 
our government to accept. [end recording] [passage 
omitted} 


Gonzalez Discusses EC Summit With Lubbers 


LD2111180191 Madrid RNE-1 Radio Network 
in Spanish 2300 GMT 20 Nov 91 


[Excerpt] Prime Minister Felipe Gonzalez discussed the 
Community summit in Maastricht, Holland, with Neth- 
erlands Prime Minister Ruud Lubbers. As the current 
president of the European Council, Ruud Lubbers is 
gathering information on the positions of the member 
countries in order to set them out at the forthcoming 
summit. A report on this from Angel Garcia: 


[Begin Garcia recording] The objective is to ascertain in 
greater depth and to narrow the gap between the posi- 
tions of the member countries with a view to the summit, 
a summit which will also be attended by the economy 
and finance ministers, the heads of state and govern- 
ment, and foreign ministers. According to government 
sources, the Spanish prime minister, who had talks 
lasting 3 hours with Ruud Lubbers, told him that the 
question of social cohesion should be contained in the 
treaty in a binding form. Moreover, Spain seeks concrete 
advances and wants the relative prosperity of each 
country to be taken into account in economic income 
and the rates of co-financing of the structural funds to be 
in keeping with the situation of each state. At the same 
time, our country advocates the creation of compensa- 
tion funds, which could be called “convergence” funds, 
to help the less developed countries tackle economic 
union. 


Other points contributed by Spain to the preparations 
for Maastricht refer to foreign and security policy, eco- 
nomic and monetary union, European citizenship, and 
the decisionmaking system. In principle, there are no 
specific problems on economic and monetary union, but 
in the preamble to the treaty the debate centers on the 
phrase “it will be a union with a federal vocation,” which 
could be changed to “a closer and closer union between 
the European peoples.” [passage omitted] [end 
recording] 


Prime Minister Leaves for Equatorial Guinea 
LD2211123491 Madrid RNE-1 Radio Network 
in Spanish 1100 GMT 22 Now 91 


[Excerpts] At its meeting today the Council of Ministers 
is due to approve authorization of the signing of a 
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cooperation agreement with the United States in drug 
matters, with the aim of increasing prevention mecha- 
nisms in this field. [passage omitted] 


The Council of Ministers was chaired by Felipe 
Gonzalez until a few minutes ago, when he had to leave 
to begin his official trip to Equatorial Guinea, which is 
going to last three days. Hector Arenas reports on this 
from Barajas Airport: 

[Arenas] During the visit by Gonzalez—who this 
evening will be decorated with the Grand Cross of 
Independence—the former Spanish colony, considered 
to be among the 10 poorest countries in the world, will 
receive a promise of Spanish aid being boosted to 2 
billion pesetas a year. At the same time it is thought that 
the Spanish prime minister will suggest to [President] 
Obiang the need for an effective democratization of the 
country, transparency in the use of public funds, and 
respect for human mghts in the face of denunciations by 
opponents of the regime and international bodies. 


Inocencio Arias Reports on Foreign Aid Effort 


PM2211102091 Madrid ABC in Spanish 


{L. Aylion report: “Anas Deems Dispersal in Foreign 
Aid Inevitable” ] 


[Text] Madrid—Secretary of State for International 
Cooperation Inocencio Anas yesterday deemed a dis- 
persal of Spanish cooperation inevitable if we wish it to 
develop in accordance with historical and economic 
grounds and those of proximity and support for democ- 
racy. Anas appeared yesterday before the Congress of 
Deputies Foreign Affairs Committee at the request of the 
People’s Party Group, which wanted information on the 
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State of cooperation when he took over his post and on 
the plans which he intends to implement. 


Inocencio Anas avoided judging the work of his prede- 
cessor in the post—Lurs Yanez—which was criticized by 
People’s Party Group spokesman Javier Ruperez, and 
concentrated on the aims set by the Secretariat of State 
for Cooperation. Among other things, he expressed his 
desire to concentrate Spanish aid according to purpose 
and area, and he agreed with Ruperez that cooperation 
efforts should be made taking into account grounds of 
tradition and history, so Latin America must be consid- 
ered; grounds of proximity, which concerns the Mediter- 
ranean countries, economic grounds, and respect for 
human rights and the existence of democratic structures. 


Community Commitments 


Nevertheless, Arias stated that if those criteria are main- 
tained, dispersal in cooperation 1s inevitable, and he also 
said that Spain must sometimes assist other countnes 
which are not among the priority countries, as a result of 
Community or international commitments. 


Ruperez, who said that cooperation has been one of the 
most opaque areas of the Socialist administration, criti- 
cized the “inexplicable generosity toward some Latin 
American and African countries,” among which he cited 
Nicaragua, referring to the report published in ABC, 
according to which the Spanish Government gave the 
Sandinist regime 20 billion pesetas. 


He also asked what Spain is doing with Equatorial 
Guinea. The secretary of state said that i is not strange 
that when a newspaper does not sympathize with some 
regime it should describe as gifts the money earmarked 
for cooperation, and he asserted that the beneficiaries of 
cooperation are peoples, not governments. In the specific 
case of Equatorial Guinea, he stated that, in his opinion, 
the 1.904 billion pesetas which Spain carmarks for that 
country “are being well used.” 
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Prime Ministers Agree To Expand Cooperation 
PM2111161091 Oslo AFTENPOSTEN in Norwegian 
13 Nov 91 p 8 


{Nils Christian Helle and Trygve Monsen report: “Con- 
flict Over Tempo in Nordic Council”) 


[Text] Marichamn—The Nordic prime ministers have 
agreed to expand Nordic cooperation, but the renewal of 
the Nordic Council will not be as radical as anticipated. 
Nevertheless [Norwegian Prime Minister] Gro Harlem 
Brundtland was well satisfied with the meeting of the 
Nordic prime ministers in Manehamn yesterday. 


The prime minister was clearly pleased when she said 
that the process toward updated Nordic cooperation can 
now begin. A group of representatives of the Nordic 
prime ministers will produce an initial report before | 
March next year on how cooperation can be renewed. 


“The only thing now is that the Storting must not say 
‘no’ to the EEA [European Economic Area] agreement. 
And once it 1s in place, Nordic cooperation will work 
regardless of what form of link with the EC each indi- 
vidual Nordic country chooses. I am pleased that we 
have now worked out a common platform with a man- 
date and a timetable. And the work is closely linked to 
the Nordic prime ministers,” Gro Harlem Brundtland 
said. She said that there is now a shared political 
determination to look ai Nordic cooperation in the light 
of everything that has happened in Europe over the last 
few years 


Even though the Norwegian prime minister was satis- 
fied, her Swedish and Danish counterparts were more 
reserved. “The world does not end in Manchamn,” 
Swedish Prime Minister Carl Biidt said on arrival yes- 
terday. Mats Hellstrom, who was minister for Nordic 
cooperation in the last Swedish Government, said that 
the Council's regular session in Helsinki in early March 
will be the meeting which really decides the future of 
Nordic cooperation. “It is there that all the decisions will 
be made,” he stressed. But why were there such expec- 
tations of yesterday's and today’s meetings in the capital 
of the island province of Aland? “That is something you 
will have to ask Anker Jorgensen. It was he who wanted 
this extraordinary session.” Hellstrom replied. Former 
Danish Prime Minister Anker Jorgensen is today 
chairman of the Nordic Council Presidium. 


Prime Minister Bildt did stress later that the extraordi- 
nary session of the Council is of special importance 
because “we now find ourselves in a completely new 
situation where so much 1s changing.” And here he was 
of course thinking of the Nordic countnes’ links with the 
EC. 


Bildt and other Swedish delegates played a key role in 
slowing down the expansion of Nordic cooperation pro- 
posed in the memorandum from the Presidium which 
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formed the basis for the discussions. One of the Presid- 
ium’s proposals was that questions can be decided by a 
majority vote—as happens in the EC. 


This was flatly rejected by Carl Bildt. It would be 
“constitutionally impossible” for a country to be a 
member of two organizations (the EC and Nordic 
Council) in which matters are settled by majority votes, 
the Swedish prime minister said. 


He also said a firm “no” to the Presidium’s proposal for 
a “marked reinforcement” of the Nordic Council's 
budget next year. “Every organization asks for more 
money, and I have said that they should first use up the 
money they have. Last year the Nordic Council had 25 
million kronor unspent,” Bildt pointed out. 


According to informed sources, it was primarily Swedish 
objections which were the reason why the Presidium 
yesterday afternoon put forward a revised version of its 
recommendations in a discussion document! that was a 
much watered down version of the ong'nal memo- 
randum. A number of phrases which had use! “must” or 
“shall,” now contained the word “ought.” 


The important thing for Bildt was not to creai~ forms of 
cooperation between the Nordic countnes which could 
put obstacles on Sweden's road to Brussels and the EC. 
At the same time it was important to reach out a hand to 
EC doubters, Norway and Finland, through assurances 
that Nordic cooperation is still justified. 


This consideration was satisfied by the prime minister's 
declaration of his “shared determination to continue to 
uphold and further develop Nordic cooperation in 
today’s dynamic Europe.” 


Before the end of February the Nordic prime ministers’ 
personal representatives will “study how Nordic cooper- 
ation can be developed in a situation where all or several 
of the Nordic countries become members of the EC.” 


Finnish Prime Minister Esko Aho was—tlike his Norwe- 
gian counterpart—very satisfied with the declaration. 
But for Bildt, future Nordic cooperation lies very much 
within the framework of expanded European coopera- 
tion. Yesterday afternoon he also said that the main 
alternative the prime ministers’ personal representatives 
will study, in the context of the future of Nordic coop- 
eration, is a “situation in which all the countnes are EC 


Progress Party chairman Carl 1. Hagen, who in the past 
has said that the Nordic Council in its present form 
should be disbanded, reacted positively to the declara- 
tion from the meeting of the prime ministers. “It would 
be scandalous to maintain the Nordic Council in its 
present form,” said Hagen, who wants the new Nordic 
Council to move its headquariers to Brussels 


Norwegian Conservative Anders Talleraas was also sat- 
isfied with the declaration which was much as he had 


hoped and expected. 
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Goverament Wins Parliamentary Vote of Confidence 


LD2111140291 Helsinks Yleisradio Network in Finnish 
1300 GMT 21 Now 9! 


[Text] The government has received a vote of confidence 
from the diet. The dict voted on the economic policy 
interpellation of the Social Democrats. When deciding 
on the motion of no-confidence by the Greens, in the last 
voting the government won with 109 votes for and 74 
against. Seven representatives of the Finnish Rural Party 
left blank votes. 


Vayrynen Wants Local Issues in CSCE’s Purview 


LD2111220491 Helsinki Radio Finland in English 
0930 GMT 21 Nev 91 


{Text} Finnish Foreign Minister Paavo Vayrynen has 
said that Finland would like to see the inclusion of 
discussion on localized conflicts in the process of the 
Conference on Security and Cooperation in Europe. the 
CSCE. Speaking yesterday evening in Vienna at a CSCE 
meeting on confidence building measures, the Finnish 
foreign minister expressed the view that it would be 
possible within the context of the CSCE to discuss crises 
which do not necessarily involve ail the nations of 
Europe. Mr. Vayrynen also expressed the hope that all 
Cruise missiles, both those armed with nuclear warheads 
and conventional explosives, would be removed from 
the immediate vicinity of Finland. 


Soviet Army Chief of General Staff Visits 


LD2211143791 Helsinki Suomen Yleisradio Network 
in Finnish 1100 GMT 22 Now 91 


[Text] Soviet Army General Viadimir Lobov called on 
Defense Minister Elisabeth Rehn today. The Soviet 
general arrived in Finland on a two-day working visit 
yesterday, at the invitation of Jan Kienberg. commander 
of the Defense Forces. Today, the second day of his visit, 
General Lobov signed a two-year visit exchange plan 
between the Finnish Defense Forces and the Sovict 
Armed Forces. Army General Viadimir Nikolayevich 
Lobov is at present chief of the General Staff of the 
Soviet Armed Forces. 


Notes Soviet Lawlessness 


LD2211144691 Helsinki Suomen Yieisradio Network 
in Finnish 1400 GMT 22 Nov 91 


{Text} The growing crime rate in particular, but also 
problems caused by conflicts between nationalitics are 
causing concern in the leadership of the Soviet Armed 
Forces. Army General Viadimir Lobov, chief of the 
General Staff of the Soviet Armed Forces, who con- 
cluded his visit to Finland today, tells radio news that 
cnmuinal forces have in some localities made attacks on 
military units in order to obtain weapons. The Sovict 
Ministry of Defense, together with the Ministry of 
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Internal Affairs, issued a warning this week according to 
which Soviet garmsons may use weapons to defend 
themselves. 


According to Army General Lobov the warn ng has been 
directed to destructive forces to warm them against 
attacking garrisons in order to obtain weapons. He says 
that many criminals have recently escaped from several 
prisons and they have been guilty of attacks on the 
military. In the Caucasus region, such as Checheno- 
Ingushetia, Soviet garrisons are in a kind of state of siege. 
says Lobov 


* Government Presents Privatization Plan 


9IENOO3°D Helsinki HELSINGIN SANOMAT 
in Finnish 28 Sep 91 p BT 


[Text] Enso-Guizen, Outokumpu, Veitsiluoto, and 
Valmet are to be put on sale. However, Neste will be the 
first to be able to sell its shares. 


in connection with the auxshary budget, the government 
will present parliament with a proposal that would allow 
the ministry to surrender state control of Enso-Gutzert 
and Outokumpu as well as the state mayornty ownership 
control of Valmet and Vertsiluoto. The proposal goes 
further and says that Valmet may sell shares of stock at 
below-market prices 


The decision to present the proposal with the auxiliary 


budget was made at the presentation to the president on 
Friday 


la all probability. the first state-owned industrial corpo- 
ration to go the privatization route will be Neste. Neste 
is not included in the proposal inasmuch as the new 
Statutes concerning state-owned companies already 
permit the decrease of state ownership of shares from 
100 to 67 percent even without parliamentary approval. 


There is an active effort under way to get Neste shares on 
stock exchanges both here and abroad. It 1s behheved that 
there will be a demand for these stocks. And the oil 
company needs the funds because it intends to increase 
its activities in the North Sea oil and gas fields 


For starters. an estimated 20 percent of Neste shares 
could be transferred to the private sector 


The State-Owned Corporation Act involves parhamen- 
tary scrutiny only if a sale would cause state ownership to 
fall below the stipulated majority level of 67 percent or 
below the S0-percent-control majority level. The min- 
istry can make share transfer decisions directly as long as 
these levels are not breached 


No Timetable Vet, Only a Statement of Principle 


The authorization requires only a simple parliamentary 
majority so that, in reality, the government proposal is 
sure to be approved. However. it docs not mean that 
Enso-Gutreit, Outokumpu. Veitsiluoto and Valmet 





owners of Tampella would receive shares of Enso- 
Gutzeit or Valmet stocks. 
The state currently owns between 50 and 67 percent of 


* Poll: Support for Aho Cabinet at Record Low 


92EN00364 Helsinki HELSINGIN SANOMAT 
in Finnish 11 Oct 91 p 7 


Unattributed article: “Finns Are Disappointed With 
‘Popularity’ of Esko Aho and liro Vii- 
popenipennnndyalpgnbalernatatete 


[Text) to a recent public opinion poll, Finns 
are di . The disappoint- 
ment is 


Esko Aho (Center Party) and Finance Minister liro 
Viinanen (Conservative Party), but citizens are also 
disappointed in Social and Health Minister Eeva Kuus- 
koski (Center Party) and Labor Minister Ilkka Kanerva 
(Conservative Party). Opinions have shifted in a sourer 
direction over five months. 


The public's disappointment was revealed in a study 
made by Taloustutkimus Oy for SUOMEN 
KUVALEHTL. Taloustutkimus took a poll in April nght 
after Aho's government was appointed on how people 
reacted to the new government, its choice of ministers, 
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and its actions. The polling institute repeated questions 
1 and 2 in October. In the study, 402 citizens were 
interviewed. 


In spring, 22 percent considered the government either 
excellent or good, but in October the number of those 
satisfied fell to 15 percent. 


Thirty-One Percent: Poor Government 


The government is now called poor by 31 percent, while 
in April the doubters numbered only 8 percent. The 
portion who gave an assessment of satisfactory remained 
approximately the same. 


In spring, 46 percent were of the opinion that Aho's 
was better than Harn Holken’s blue and red 
Conservative and Social Democratic] government, and 
9 perornt considered it to be poorer. Now the opinions 
have switched: 57 percent consider Holkeri’s blue-red 
government better, and only 34 percent feel that the 
current government is better than its predecessor. 


The citizens felt that Viinanen and Aho had disap- 
pointed their expectations, although the “popularity” of 
all the ministers fell in the five months. In spring. 84 
percent were satisfied with the selection of Aho, but now 
only 44 percent are. The prime minister was the third- 
patcgrechtaaeothts 5. paniinatnanlegttaes 


Those interviewed considered the selection of Pertti 
Salolainen (Conservative Party) as foreign trade minister 
to have been the most successful appointment, despite 
hy Ay dyke bed ng Pony Ly 


place on the popularity list from Eeva Kuus- 
social and health minister. In spring, Kuusko- 


avotsidcs Gebenssves to th aneelh, Gihaae ome 
68 percent approve. In spring, 60 percent of the respon- 
dents believed in Ilkka Kanerva, but now only 40 percent 
do. 


Defense Minister Elisabeth Rehn (Swedish People's 
Party), Environment Minister Sirpa Pietikainen (Con- 


Faith in the government's ability to reduce unemploy- 
ment, improve enterprises’ operational opportunities, 
alleviate taxation, and lower the cost of living has 
declined since spnng. 
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made decisions affecting living standarJs. They are now 
——— paying tuition for this lesson about taking risks. 
Apr 1991 Oct 1991 

Saacienn ; : First a Stabilization Plan 

Good 20 16 Viewed on the national economic and political level, the 

Satisfactory $$ $2 worst thing about the recession is that Finland 1s drifting 

Poor r uN into a difficult period of imbalance both internally and 
externally. This will be an extremely tough test for 

pain - : economic policies. 
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[Text] Finland's national economy has fallen extremely 
rapidly into the spiral of a recession. Measured in terms 
of change in the GNP, this recession may be the worst 
peacetime recession of the century. 

According to estimates, the real GNP will drop about 5 


with which we trade. These are bad enough to have 
lates 


The numbers describing the state of our national 
economy are bleak. We can get a feel for the current 
situation by ing a little garme with our imaginations. 
The drop in the GNP equals a comparative drop in 
living standards for cach and every Finn, if it could be 
evenly distributed. As a rough approximation, this 
amounts to 5,300 markkas per person. 


Every household will have to do a lot of adapting. I dare 
say, nevertheless, that this is still short of a disaster for 
anyone who has made good financial decisions. We have 
now experienced a return to the living standards of 
1988-89, and that is by no means catastrophic. 


The biggest problems are faced by the young and the 
unemployed. Another group that 1s expenencing a lot of 
hardship is made up of those who trusted that the 
extremely good times would continue and accordingly 


Considering the overall picture, the only sensible 
strategy for Finland is to promote the export sector and 
raise productivity. That is the way to make possible a 
gradual improvement of conditions of internal and 
external balance. Permanent gains in the trade balance 
will also lead to lower prices and investment costs for us, 
when compared to other countnes. 


The adjustment of prices and investment cost levels can, 
in principle, be achieved in many ways. Finland has 
chosen to abide by ECU [European Currency Unit] 
obligations, and this sects some stringent demands on 
internal price and wage controls. 


It is uncertain how we will manage these controls. The 
cost of slow and insufficient price and wage adjustments 
can already be seen in the increase in unemployment 
because the economy will always adjust—-by a slowdown 
in activity, if not in some other manner. 


Many have suggested devaluation to make the adjust- 
ments casier. Devaluation is indeed a quick way to 
temporarily change the ratio of domestic and foreign 


prices. It is analogous to a hangover<chaser drink to 
relieve the feeling the morning after a binge. 


But it is no cure for alcoholism, and, in the long term, it 
only leads to more rapid inflation than that cxapenenced 
by other countries. This is casy to see in Finland's 
financial history since World War Il, with its devalua- 
tion cycles. Structural changes in the internal adjustment 
mechanism 13 undoubtedly the best long-term solution 


Then again, this recession has proved to be extremely 
severe, and that calls for quick action. It is necessary to 
formulate a strict and credible stabilization plan, which 
must include, among other things, wage and price solu- 
tions as well as sieps toward the stabilizing of incomes 
policies and the national economy. Devaluation should 
be a part of the plan, but the other parts are at least as 


important. 


The starting point of a stabilization plan is, unfortu- 
nately, a realistic lowering of the standard of living. 
Demands expressed by certain parties that nominal pay 
rates be raised as compensation im case there is a 
devaluation must be considered as refusals to face 
reality. 
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A Separate Pian for Stroctural Alterations 


The primary focus for economic policies during a reces- 
ments. However, we must not negiect to take steps to 
correct the structural weaknesses im our national 
economy so that we can avoid the problem of readjust- 
ment that would come with the next boom. 


Progress toward the unification of Europe also demands 
policies directed to making structural changes. The 
second part of an economic policy must be a structural 
alteration plan. 


The behavior of Finland's price and cost levels during 
the 1980's is possibly the most important lesson to come 
themselves upward whenever economic developments in 
the national economy are favorable. An unusually favor- 
able development for Finland was that the export prices 
and incomes in the competitive markei sector translated 
into similar development in the restricted sector. 

Our competitive market sector did not grow fast enough. 
so the relative position of the restricted sector became 
stronger. The rapid growth of the public sector intensi- 
fied this development. 

At the present time, our prices and wages are not 
adjusting downward, even though our national economy 
is iN an extremely disadvantageous situation. In the long 
term, we have to make structural changes that would 
improve the flexibility of our prices and wages to adjust 
in both directions. 

One way that flexibility could be increased in labor 


tion, these bonuses could be dependent on the level of 
unemployment. Adoption of this latter method would 
serve to furnish additions to wages of workers in the 
public sector. 


One important inflation-accelerating factor has been the 
inflexibility on the supply side of the economy's 
restricted sector. In fact, Finland has employed many 
methods—restnctions, arnong others—to protect impor- 
tant economic sectors from imports and other competi- 
tion. 

One of these is the everyday commodities sector, where 
imports are restricted by licensing and customs duties, 
and so our domestic prices of these commodities can 
digress uniimitedly from foreign levels. 


The housing market is a second cxample of inflexitulity 
and wildly fluxuating prices caused by restrictions. 


When adequate rental housing markets are noncxrstent, 
the increase in demand on the housing-sales sector, 
caused by financing factors, cannot be shifted anywhere 
at all. Other factors involving the ownership of land and 
its use add to the inflexibility on the supply side 
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Developments in the Public Sector 


In my opinion, two fundamental weaknesses are 
apparent im the way the public sector operates. The first 
of these 1s the lack of boldness in financial policies, 


This trend is worrisome. It must be corrected, and an 
attempt must be made to gradually decrease the size of 
the public sector just as other countries have already 
done. 


Along with the unification of Europe and the competi- 
tion will create, we are to expect a permanent 


z 


ever, this 1s not enough to explain everything In Sweden. 
which ts so much like Finland in so many ways, begin- 
10n 


education and skills, 1s crucial to this. 





Soviet Official on Salvaging Nuclear Submarine 
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supported Mikhaslov's remarks Both dismussed the sug- 
gestion that the desire of the milstary to get the subma- 
mne back means more than the view Norway may take of 
the matter. 


“This ts most encouraging. In the bilateral talks between 
experts recently thes view has been vonced, but 1 6 most 
pleasing that the Soviet Union is so willing to attach 
importance to Norway's views,” said Professor Johan 
Protection aes ” 


Norwegian experts who have been involved im looking 
into the possibility of a recovery operation have been 
critical of raising the submarine. Director Kaut Guss- 
gard of the State Nuclear Inspectorate has proposed that 
the submarine be left where ut 1s: “Norwegian measure- 
merits show that there are holes in the shield around the 


nes deepal died senha ys Ag 
eee 


“However, | would object if the Russians are 
trying to push the responsibulity the submarine onto 
us. They were the ones who built the submarine, it is 
their fault that it 1s where it is, and they must face up to 
the consequences. Russia must decide how it will deal 


“The conference, which will continue in Moscow in 
April next year, will give us a better base for decisions 
about take action to protect ourselves against 
the dangers of radioactivity,” Johan Baarli said. 


Sweden 


New Government Reappraises Defense Policy, Needs 
PM2iiiiesavis’ . ‘TENSKA DAGBLADET 
in Swedish 4 No 


Sune Olofsson report. Government Is Expected 
o Disband Anti-Invasion Defenses”) 


[Text] The nonsocialist government led by Prime Min- 
ister Carl Bildt has accepted without any reservations the 
Social Democratic government's scrapping of anti- 
invasion defenses. This 1s apparent from Defense Min- 
ister Anders Byorck’s new planning directive to Armed 
forces supreme commander Bengt Gustafsson 


In addition Anders Byorck has cancelled the instructions 
of his predecessor, Rome Carlsson, to the supreme 
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Gcfenses and the broad operational require- _— called surface defenses were to take a backseat. 


down in the 1987 Defense Bill. 


2 Oe, Oe sae 2 en ae parncular parts of the country. Deep defenses and so- 


it 


But the Social Democratic government retained a certain 
freedom of action im its review of security policy. A 


passage in che February document instrucied the 


proposals for the organization of anti-invasson defenses 


a oe 


auenta. ae din clan ok ak en 


Hi 


fiat 
ffi. 


it 
Hs A 


note that in the old defense commission it was 
the Moderates who wanted the instructions that 
now been scrapped included mm the February doc- 
there 1s dissatesfaction im the Moderate Coa- 


ument _Now these do not seem to be so important any 


longer.” Jan Nygren said. 


According to information received by SVENSKA DAG- 
18 that on the election campaign it promised to resisi cuts 
im the Army and regimental closures. 


28 February this year the then Social Democratic BLADET 
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made public new security objectives for _lition Party with the new government's acceptance of the 
s total defenses. The defense forces’ main task scrapping of anti-invasion defenses. The party's problem 


was no longer to counter a large-scale invasion. Instead 
there was a reassessment of the Soviet Union's strategic 
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* SDP Sets Opposition Stands in Foreign Policy 
92EN0063D Stockholm DAGENS NYHETER 
in Swedish 24 Oct 91 p 14 


however, he ran up the battle with regard to the 
Own Representative 

He has no objections to the membership strategy that 
was drawn up Sy the Social Democratic government. 


And be views the European Economic Area [EEA] agree- 
ment as simply the culmination of the enormous nego- 


Pierre Schori is a Riksdag novice but a foreign policy 
veteran and likes to underline his many years of broad 
contacts with the world’s leading politicians. While Car! 
Bildi ts fond of mentioning Helmut Kohl of Germany 
and Margaret Thatcher and John Major of Great Britain 
Pierre Schon most often to French President 
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more contacts in South Europe as a result of ovr fight 
against the dictatorships in Spain and Portugal. With 
these contacts we can make a contribution to Sweden's 
national efforts.” Pierre Schon added. 


“The umportant thing now is to broaden the govern- 
ment’s circle of contacts in the interest of the nation,” 


said Prerre Schon. 


The obvious criticism of Carl Bildt's European perspec- 
tive was kept well concealed during the interview. But 
when the talk turned to the prime minister's speech 
concerning how as EC members the Nordic countries 
can form a strong Nordic bloc in the EC, Pierre Schon 
objected. 

“I reacted as soon as Denmark's Uffe Eliemann-Jensen 
first started saying that the Nordic countnes would form 
a “Nordic column’ in the EC. We will act as Europeans 
and nothing cise.” said Pierre Schori. 


“Naturally we will continue to hold our joint meetings of 
Nordic foreign ministers but it 1s a mistake to proclaim 
a joint performance. Then we will be seen around Europe 
as as an appendage to Germany. That is provocative as 
there is skepticism in the EC about our membership.” 


Pierre Schori sees a contradiction in the fact that Mod- 
erate forces, like Carl Bildt, always stress their oppon- 
tion to collective solutions and at the same time are so 
enthusiastic about the EC which is a collective force on 


the grandest scale. 


AS an cxample thai the government has now begur to 
pursue a realistic foreign policy Pierre Schon mentioved 
Foresgn Minister Margaretha af Ugglas' announcemeni 
in the Rik on Tuesday that South Afncan sanctions 
will not be before the demand for universal suf- 
frage is initiated in South Africa. 


“That was refreshing after Cari Bildt's trumpet blasts in 
the election campaign to the opposite effect.” sand Pierre 
Schon 


* SDP Labor Spokesman on Opposition Policy 
92ENO064D Stockholm DAGENS NYHETER 
in Swedish 23 Oct 91 p 7 


[Article by Kaa Eneberg: “Sahlin Promises Responsibic 
Opposition” —first paragraph is DAGENS NYHETER 
imtroduction | 


[Text] “We will not conduct an overtid policy and 
promise things that we cannot finance. Our policy in 
opposition will be shaped so that « can be used as 
government policy should we, uncapectedly overnight. 
have to assume the responsibiiity of government again © 


These were the words of Mona Sahlin. the former labor 
minister who is seen to be the offical spoeceman in 
employment issucs of the Social Democrats [SDP] 
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She speaks from her new position as chairman of the 
Riksdag’s employment committee. It is an unusually 
weighty post for a mere 33-year-old politician. But not 
even the party's inner “old boys’ club” is likely to have 
offered any opposition when Sahlin was proposed for the 
post. 


None of the crises which now stand at the door have yet 
reached the employment committee. 


Responsibility for Kalix 


Sahlin has been to visit the afflicted Kalix and the 
threatened Assi. She was there last Monday, two days 
before her successor, Borje Hornlund, visited the dis- 
trict. 


“I did not go there to say that Borje Hornlund made a 
mistake or something. Kalix is an area that all of us in the 
Riksdag have responsiblity for. Up there, they are com- 

dependent upon what decisions we make down 
here in this building,” Sahlin told DAGENS NYHETER 
in her large committee room with a view of the palace. 


“Therefore it is important to hear what people up there 
think about the future, on Kalix’ future, and on the 
whole timber industry. Because it does not just concern 
Assi but also the forest service, Vattenfall, NCB. It is 
important to work out joint solutions with the govern- 
ment.” 


Sahlin says she is looking forward to conversations with 
Borje Horniund after his visit to Kalix. The signals from 
the government have varied, and Sahiin thinks that an 
explanation would be in order. 


“What does Borje Hornlund mean by suddenly saying 
that the revenues from hydropower will stay in Norrland 
when others in the government are talking of selling the 
state-run facilities?” 


Assi Is the First Test 


Sahlin says, with a small ironic laugh, that she can 
understand why some ministers in the early period speak 
more for their party—Borje Hornlund for the Center 
Party and Per Westerberg, minister of industry, for the 
Moderate Party—but soon it will be time for everyone to 
speak for the government. 


“Assi will be for me the first test of the government's 
ability to act as a government,” said Sahlin. 


She adds that even her own party must reflect upon what 
stance to take. It is the position adopted toward the 
entire timber industry which will determine whether 
Assi has a chance to survive or not. 


How should the Social Democratic government have 
dealt with the issue of Assi? 


“Well, there was certainly self-criticism in my statement 
up there that even should the government now Zo 
everything to rescue what can be saved of Assi, so must 
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every subsequent government go up there every third 
year to solve the problems of the day.” 


The Social Democratic government might have coughed 
up more money from the job creation program [Ams] 
than the |.7 billion which came through in the election 
campaign, Sahlin indicated. 


Trouble on the Way 


“The 1.7 billion was barely enough as it looks now. But 
I am uneasy about where the money is going. If they, for 
example, discontinue my practical training positions, | 
will be both angry and disappointed. These were created 
to help youth and they are an excellent solution,” said 
Sahlin. 


She suspects the government plans to take this money 
and add it to the earlier Ams money. That would bring 
the total up to the 2.5 billion she says the government has 


promised. 


Then there will be trouble on the employment com- 
mittee, the chairman let on. 


* Bjorck on Threat Scenario, JAS, Intrusions 


92P200604 Helsinki HUFVUDSTADSBLADET 
in Swedish 9 Nov 9! p 3 


[Article including interview with Defense Minister 
Anders Bjorck by Bo Stenstrom: place and date not 
given: “We Can Draw Lessons From the Kuwait War”] 


[Text] “In my opinion we should draw lessons from the 
Kuwait war,” said Anders Byorck, new Swedish defense 
minister, member of the Moderate Party, and, until 
recently, president of the Council of Europe 


Byorck has drawn conclusions about the significance of 
the airplane from the Persian Gulf war. He is an enthu- 
siastic supporter of the JAS [multirole combat aircraft] 
project as a joint Swedish-Finnish project, but hints that 
in the long run even France 1s interested in the continued 
development of the aircraft 


Another lesson from the war is that the Swedish Army 
can make do with fewer brigades, but needs to improve 
its nighttime strike capability. The army is not to be 
“wrapped in mothballs” as one debater suggested in 
DAGENS NYHETER 


In the Swedish Government Declaration there is a pas- 
sage about a “certain addition of resources” to the armed 
forces 


“This means that we, together with Turkey, are the only 
countries in Europe to increase our military budgets,” 
Biorck said, but added in the same breath that this had to 
be seen against 20 years of reductions and zero-growth 


Niet Invasion 


The Swedish armed forces face a major restructuring, 
“the greatest restructuring since World War Il,” from 
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quantity to quality. Next May decisions will be made on 
both [the question of] a second series of JAS aircraft and 
on the defense plan. 


The Swedes no longer see the threat as an oldfashioned 
invasion from the East, when a large number of brigades 
would have to be deployed. The threat scenario from the 
1950's required a plan where Sweden was to be able to 
avert two massive atiacks, one in the north and one in 
the south, by quickly (read within one month) mobilizing 
700,000 to 800,000 men with horses, bicycles, tractors, 


everything. 


“We are not changing the doctrine, we are adapting it to 
reality,” said Bjorck. 


New View of Military Service 


“Rather than large numbers of soldiers, what is needed is 
sophisticated equipment. As a result, a debate has 
started on the question of universal conscription. 


“I think we should retain conscription in the sense that 
there be a law that states that all young men have the 
duty to serve in the national defense, primarily in the 
military.” 


But one would not recruit more men than there is 
highclass equipment for. As a result, one could put 
higher medical and physical requirements on those that 
receive training, opined Byorck. 

“This makes for better soldiers, improved commend, 
and eliminates the problems we have with people who 
have started their training, but then are sent home.” 


(By the way, he was very impressed with the “boys” in 
the Lappiand Commando Brigade, whom he recently 
visited together with his Finnish colleague Elisabeth 
Rehn.) 


Air Defense a Test 


Since there has been no arms reduction in the north, 
Sweden has concluded that air defense is all the more 
important, even if there are no resources to move about. 


Does this mean that the Soviet Union is still the poten- 
tial enemy? 


“We have trouble thinking that Finland would want to 
get even for ancient history. The Balts have no resources, 
we setiled things with the Danes long ago, and we left 
Germany in 1814. 


“No offense intended to our Soviet friends, but you 
cannot deny that the Soviet Union is the only country 
with the capability.” 


With the Baltic states free it would be more difficult for 
an agressor from the east to keep an army advance secret, 
but it is easy to fly across the Baltic Sea or to transport 
special troops such as the Spetsnaz by air. Accordingly, 
air defense is important. 
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“Air defense has beome an increasingly important test of 
our will to preserve our neutrality.” 


Finland Te Decide on 2-Seater JAS? 


This is why the Bildt government wi'l complete the JAS 
project, “a superefficient system, inexpensive and light.” 


The cabinet has to decide whether to order 110 aircraft. 


“Whether it will be 110 and how [words illegible] has not 
been decided. Adove all, we have not decided on the 
financial settlement with the JAS Group.” 


Bjorck hopes that Finland will buy the JAS aircraft and 
emphasizes that Sweden will not only offer 100 percent 
offset and 30 percent of the building of the aircraft, but 
also Finnish-Swedish collaboration in hightech industry 
other than defense industry. 


Finland's decision is very important to Sweden and the 
JAS project. 


“That decision will determine whether or not it will be a 
two-seater version (for training purposes). If Finland 
decides to buy, it will be a two-seater JAS.” 


Bjorck thinks that Sweden and Finland will always be 
“baby brother” to the United States, while they could be 
equals in the largest industnal project Sweden has ever 
had. 


“It would be great if Finland's decision could be made 
now so that we know where we stand. The delivery 
schedule we can discuss later.” 


He can even envision Sweden placing other air defense 
equipment at Finland's disposal if a “bridging problem” 
should arise, but this is contingent on Sweden deciding 
to keep certain aircraft and keep them up-to-date. 


Bjorck did not want to pursue the matter, but it appears 
that there is some sort of discussion of defense materiel 
cooperation between the four neutral countries in 
Europe. There is some interest, but “noi exactly an 
active interest” in the JAS in Austria. Ausiria has the old 
Draken aircraft in its airforce. 


Byorck hints that even France would be interested in the 
further development of the JAS somewhere in the future. 


Production capability in the 1990's will suffice for the 
needs of Sweden and one additional country. 


“If Finland does not decide [words illegible] if another 
country comes on board.” 


Wayward Subs’ 

Bjorck has inherited one concern from his predeces- 
sors—the submarine violations continue. The violators 
must either consider getting caught worth the political 
risk, or the violations are taking place without the 
approval of the political powers, according to Byorck 
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“In some countries the civilians and the military are not 
as integrated as in Sweden and Finland. We work on the 
assumption that the nght hand knows what the left is 
doing, and that in the final analysis it is the civilians who 
make the decisions if opinions differ. That may not be 
the case in the country (or countries) involved in the 
violations. 

“People are irritated. We will strike back if we have a 
chance. That means sharpshooting if there is a duel.” 


Bjorck hopes that the new Soviet openness and Foreign 

Minister Boris Pankin'’s promise to investigate the sub- 

marine issue from the Russian side will clear up the 

— questions between Sweden and the Soviet 
nion. 


On the subject of the new Cooperation Treaty between 
Finiand and the Soviet Union which makes ancient 
history out of the politico-military articles of the Freind- 
ship Treaty, Byorck said that this is exclusively Finland's 
business, but that Sweden has observed the negotiations 
“with great interest and sympathy.” 


He believes that some discussions can be more open 
now. It should have been possible to discuss security 
policy in the Nordic Council a long time ago. 


“You have to differentiate between security policy and 
military collaboration.” 


in the Council of Europe even arms reduction was 
taboo—until Gorbachev gave his speech to the Council 
in July 1989. 
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On the subject of the Nordic region: “The notion that 
there has been Nordic stability was a myth.” 


He refers to all the different security and trade policy 
arrangements in the Nordic region and believes that the 
Nordic countries will enjoy a renascence if they become 
members of the EC. The Nordic countries would be a 
well-coordinated unit exercising influence. 


And as a connecting link between the EC, the Soviet 
Union, and the Baltic states; all the more so as the 
continental | already regard the Nordics as 
experts on the USSR and East Europe. 


He does not believe in a nuclear-free zone in the Nordic 
region. 


“Il am sure the nuclear arms dilemma will be resolved at 
a higher level than the Nordic. No doubt the thought was 
well intentioned, but it just has not been taken senously 
in Western circles.” 


In the middle of the interview Left Party leader Lars 
Werner happens by and dishes the defense minister a 
remark about the alleged radio monitoring from the attic 
of the Swedish Embassy in Helsinki. 


“Is it commensurate with Nordic interests to carry on 
the way you are doing up in that attic in Finland?” 
Werner asked. 


Bjorck asserts that the rumor of plans to monitor some 
Finnish parliamentary leader is real cock-and-bull. 


What he wants to hear is a parliamentary decisicn on the 
JAS project... 
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Paper Claims Missing Cypriots Seen in Turkey 
NC2111172591 Nicosia O AGON in Greek 
21 Nov 9i pp 1.8 


{Athens Dispatch by Mimis S. Konstandinidhis] 


{Excerpt] Missing persons of the Cyprus tragedy have 
been found in Turkey! This is reported by Turkish 
newspaper “YENI ULKE”™ in its 28 September-5 
October 199! issue. 


The newspaper notes a confession by a Turkish soldier 
who participated in the 1974 Turkish invasion in 
Cyprus. The soldier acknowledged the looting and 
destruction caused by the Turkish Army, as well as the 
arrest of thousands of residents who were taken to the 
Mersin port. The paper also publishes for the first time a 
report that two men dressed in rags appeared on the 
banks of “Tzeyhan™ River and another three on Mount 
“Taurus.” The men spoke Greek to shepherds in the 
area, proving clearly that they were missing persons from 


the Cyprus tragedy. 


The Cypnot Government needs to deal immediately 
with this most serious event because this 1s the first time 
such information has been published in a Turkish news- 


paper. [passage omitted] 


Communications Minister Said Pressured To Resign 


NC2211122091 Nicosia THE CYPRUS WEEKLY 
in English 22 Nov 91 pp 1, 3 


[Excerpt] Communications and Works Minister Pavios 
Savvidhis is under increased pressure to resign following 
a bitter row with the House of Representatives and the 
Auditor-General of the Republic. 


The dispute, revolving around plans to extend Larnaca 
airport erupted into open warfare when Savvidhis 
described the House watchdog commitice [as] a “puppet 
theatre” and said the House had no mght to act as a 
“public tribunal.” 


Savvidhis has a history of bad-tempered disputes with 
public servants. 


The House yesterday took issue with the minister's 
remarks. A statement read out on behalf of all the parties 
by House president Alexis Galanos expressed “displea- 
sure” with Savvidhis’ comments and said that despite 
assurances by President Vasiliou that the dignity of the 
House and the Auditor-General were respected, the 
House considered “an issue of order remains.” [sentence 
as published] 


The statement, drawn up by parliamentary party leaders 
in 90-minute close~<door discussions, indicated that 
attempts by President Vasiliou to mediate an end to the 
row had failed. [passage omitted] 
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Submits Resignation 
NC2211122791 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1000 GMT 
22 Now 97 


[Text] Communications and Works Minister Pavios 
Savvidhis called on the president this morning and 
submitted his resignation. The minister's meeting with 
the president lasted one hour. Savvidhis said he will have 
another meeting with the president this afternoon and 
afterward he will make a statement. 


Asked by reporters whether the president has accepted 
his resignation, Savvidhis said: No comment. 
Responding to another question on whether there might 
be different developments, Savvidhis again avoided 
comment. 


Eroglu Fetes Turkey's Demirel on New Role 


TA2111135391 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 21 Nov 971 


[Text] Prime Minister Dervis Eroglu has sent a message 
of congratulations to Prime Minister Suleyman Demirel 
of Turkey. In his message, Eroglu said the Turkish 
Cypnots realize the responsibility Demirel assumed by 
forming the government of the Turkish Republic, whose 
importance and role are increasingly growing in the 
region and in the world. At this very important time, 
Eroglu said, the Turkish Cypriots are convinced that the 
new coalition government of Turkey will fulfill the 
expectations of the Turkish nation and the Turkish 
world. 


Eroglu added: The experienced and sensible statements 
made by you and by the distinguished members of your 
cabinet in connection with Cyprus encourage us. 


Eroglu said he sincerely believes the new Turkish Gov- 
ernment will open new horizons, both in Turkey and in 
the Turkish Republic of Northern Cyprus. He extended 
his best wishes for the success of the coalition govern- 
ment, which, he said, will be the symbol of a new 
mentality that will lead Turkey into the 2Ist century. 
Eroglu congratulated Demirel, his deputy Erdal Inonu, 
and the cabinet members. 


Eroglu sent a separate message of congratulations to 
Erdal Inonu. 


Nakhichevan Confirms Decision To Recognize North 


742011185391 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 20 Nov 91 


[Excerpts] Pedjan Ibrahimoglou, prime minister of the 
autonomous Nakhichevan Republic, the independence 
of which was recognized by Turkey and the Turkish 
Republic of Northern Cyprus [TRNC], has stressed that 
Nakhichevan's decision to recognize the TRNC 1s final. 
A Bayrak Radio and Television correspondent spoke to 
Ibrahimoglou on the telephone this morning 
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The prime minister of Nakhichevan said that his 
republic is determined to develop political, economic, 
social, and sports relations with the state and people of 
the TRNC. Noting that Greek Cypnot efforts to prevent 
the recognition of the TRNC will not affect Nakhich- 
evan, Ibrahimoglou announced that he is planning to 
visit the TRNC and invited President Rauf Denktas to 
visit Nakhichevan. He asked the world to leave Turkish 
States in peace and reported that his country is suffering 
from shortages because of impediments piaced by Arme- 
nians. [passage omitted] 


Prime Minister Dervis Eroglu thanked Ibrahimoglou for 
Nakhichevan's recognition of TRNC. In a message of 
gratitude, Eroglu said: The support and sensitivity for 
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the jusi struggle of the Turkish Cypnots that you have 
displayed in your kind and meaningful letter have grat- 
ified and strengthened us. It is my sacred duty to caxpress 
the most heartfelt gratitude of myseif, my government, 
and the Turkish Cypriot people. 


The confirmation of Nakhichevan's recognition of the 
TRNC has elated and pleased the Turkish Cypnot 
people, Eroglu declared, adding that this helped reiterate 
and consolidate the existing historical and brotherly 
relations between the two peoples. In his message, Eroglu 
also noted that he accepts Ibrahimoglou's invitation to 
visit Nakhichevan and 1s determined to make such a tnp 
as soon as possible. Eroglu also extended an invitation to 
Ibrahimogiou to visit the TRNC. 
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Government Welcomes Turkish Response to Protest 


NC2211122991 Athens ERA Tessera Radio Network 
in Greek 1900 GMT 21 Now 91 


[Text] The Foreign Ministry issued a statement today 
expressing satisfaction with the Turkish response to 
Greece's protest concerning the Turkish military mancu- 
vers conducted with live ammunition and without pnor 
Rentlen 

As we know, the Turkish Foreign Ministry for the first 
time called it an oversight, adding that it was not 
intentional. The Greek Foreign Ministry statement 
describes Turkey's compliance with international rules 
as a positive development that will undoubtedly con- 
tribute toward building a climate of trust and good- 
neighborliness. 


Spokesman on Reported Missing Cypriots in Turkey 
NC2111175291 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 21 Now 91 


[Text] According to a Turkish press report reprinted in 
the Cypnot newspaper O AGION, missing Cypriots have 
been located in Turkey. 


Government spokesman Viron Polidhoras said he hoped 
this news is true and that Turkey will fulfill its obliga- 
tions to the principles of humanitananism and interna- 
tional law. Polidhoras also said that the Foreign Ministry 
has and continucs to do everything possible to investi- 
gate this issue. 


Mitsotakis, Lubbers Discuss Maastricht Summit 
NC2011204997 Athens Elliniki Radhiofoma Radio 
Network in Greek 1230 GMT 20 Now 91 


i Prime Minister Mitsotakis and Netherlands 
me Minister Ruud Lubbers, who holds the EEC 
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Presidency for the current six-month term, held signifi- 
cant talks at the Maximos Palace at 0930 today to 
prepare for the 9-10 December EEC summii in Maas- 
tncht. Lubbers began his visit to Athens yesterday after- 
noon within the framework of the customary tour of the 
capitais of EEC member countries to prepare the Euro- 
pean Council conference. 


Foreign Minsiter Samaras, Economy Minister Khristod- 
houlou, Deputy Foreign Minister Papastamkos, and 
other Greek officials attended the meeting on the Greek 
side. On the Netherlands side, Deputy Foreign Minister 
Dankert, who is im charge of EEC affairs, and other 
officials attended the meeting. 


In statements immediately following the two-hour talks. 
Mitsotakis and Lubbers said that they conducted an 
in-depth discussion on the issucs that will be raised at 
Maastricht, primarily economic convergence. Mitsotakis 
stressed that the Greek side presented its policies, par- 
ticularly the most sensitive issues which it will strongly 
support at the Maastrichi conference. The prime min- 
ister expressed his optimism that the Maastncht meeting 
may constitute a great success for all, particularly Mr 
Lubbers, who 1s presiding over this session 


In his staternent, the Netherlander thanked Mitsotakis 
for the very useful, to use his words, talks and stressed 
that once again he realized that Greece is very onented 
toward Europe. Moreover, Lubbers thanked Mitsotakis 
for certain clear positions he adopted on issues which are 
significant for Greece. Lubbers said: We will try to find 
solutions within an atmosphere of compromise with the 
other member countries. We also agreed that we will try 
to make Maastricht a success, Lubbers concluded 


Responding to a reporter's question on who would pay 
the cost of economic and monetary union for less devel- 
oped areas, the Netherlands prime minister said: We 
must all pay the price together 
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Ozal Addresses U.S. Jews on Mideast Situation 


TA2111125691 Ankara Turkiye Radyolari Network 
in Turkish 1100 GMT 21 Now 91 


[Text] President Turgut Ozal has said that tolerance and 
solidarity must be adhered to as basic principles in 
international relations so that the 2Ist century can 
become one of peace, freedom. prosperity, and develop- 
ment. 

The president was speaking via satellite to the Jewish 
Federations Council which convened in Baltimore in the 
United States this morning. 

According to information received from presidential 
spokesman Kaya Toperi, in his speech Ozal explained 
that at this period of transition to a new world order, 
love and respect must be mutually developed arid toler- 
ance made more widespread. He said that by making 
maximum use of tech ical Means, nations must get 
closer to each other. Hie added: Israel has the mght to live 
in peace within borders recognized by all nations. In the 
same way, the Palestinians also have the right to live 
with dignity in the lands where their ancestors lived. The 
United States exerted great efforts for the success of the 
Middle East Peace Conference. At a time when we are 
celebrating the 500th anniversary of the settlement in 
Turkey of the Jews who fled Spain, we desire the 
establishment of a lasting and just peace in the Middle 
East. 


Greek Cypriot Role in Open Skies Talks Vetoed 


TA2211151291 Ankara ANATOLIA in English 
1458 GMT 22 Now 91 


[Text] Brussels (A.A}—Turkey has vetoed the full partic- 
ipation of the Greek Cypnot administration in the open 
skies talks currently underway in Vienna, it was reported 
on Friday. 


The Greek Cypnot administration was one of six gov- 
ernments which partic.p ed in the Conference on Secu- 
rity and Cooperation .a Europe (CSCE) and subse- 
quently applied to join the Vienna open skies talks 
between NATO member countries and the former mem- 
bers of the Warsaw Pact. 


Turkey wanted the applications of Switzerland, Austra 
and Finland, Malta, Yugoslavia and Greek Cyprus 
reviewed separatcly but was overruled. 


In response it vetoed the participation of all six 


Coalition Government's Foreign Policy Outlined 


NC2211154891 Istanbul GUNAYDIN in Turkish 
18 Nov 91 p 6 


[Report by Ahmet Kadibesgil: “A New Foreign Policy”) 


Text] Ankara—It has been reported that the Social 
tic Populist Party-True Path Party [TPP- 
SDPP} coalition government-clect will adopt a foreign 
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policy that will comply with changing regional and world 
conditions. SDPP Secretary General Hikmet Cetin said 
Turkey's relations with Soviet Turkic republics that have 
declared their independence will be promoted to the 
highest level. “In addition to the cooperation we will 
establish in social and economic domains, we will assess 
our political relations from the point of view of our 
mutual interests,” Cetin noted. 


Hikmet Cetin also asserted that new balances may be 
established in the Middic East as a result of the Madrid 
peace conference and said that Turkey will reconsider its 
relations with countries in the region. Noting that 
Turkey will change its policy toward countnes that 
support the separatist and terrorist organizations, Cetin 
stressed that Turkey will adopt a policy to have visa 
regulations imposed on Turkish citizens by European 
countries lifted and improve its political, economic, and 
cultural relations with Europe. 


Cetin said that abandoning the principle of the equality 
of the two sides involved in the Cyprus problem and the 
concept of establishing a federal system is out of the 
question. “The main thing 1s to solve the problem in 
accordance with the views of the two communities which 
will coexist in Cyprus, he asserted.” 


Air Force Units Bomb Reported PAK Hideout 


NC2211095791 Istanbul CUMHURIYET in Turkish 
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{Excerpts} Adana (CUMHURIYVET)}—Turkish Air Force 
units yesterday once more intensively bombed Cudi 
Mountain in Turkey, where the Kurdish Workers Party 
[PKK] militants are reported to be hiding. Regardiess of 
the intensive operations being carned out in the region, 
however, the terrorists are continuing their attacks. [pas- 
sage omitted] 


Meanwhile, no information has been received about 
Ramazan Atay, a CUMHURIYET correspondent in 
Kiziltepe who was detained about 20 days ago during a 
security operation in the region. In spite of the appeal 
Atay's relatives have made to the police, the directorate 
of police in Mardin has not yet made a substantive 
statement about his situation. [passage omitted) 


Turkmenistan Foreign Minister Arrives for Talks 


TA2211161591 Ankara ANATOLIA in English 
1SSS GMT 22 Now 91 


[Text] Ankara (A.A}—Turkmenistan’s foreign minister, 
Kuliyey Avdy, arrived here on Friday for a sernes of 
official contacts. He was met at Istanbul's Ataturk Air- 


port by Foreign Ministry representative Metin Karaca 
and other senior officials 


Avdy told reporters upon his arrival that he was in 
Turkey to prepare the ground for a visit by Turkmen: 
stan President Saparmurad Niyazov, due in December 
He said he hoped the visit would contribute to the 
development of bilateral relations in all fields 
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Avdy 1s due to leave Turkey on Wednesday. 


Balance of Payments Surplus for Jan-Aug Period 
TA2111154291 Ankara ANATOLIA in English 
1450 GMT 21 Now 91 


{Text] Ankara (A.A}—The balance of current transac- 
tions achieved a surplus of $21 millon dollars in the 
January-August penod of 1991, economic sources said 
here on Thursday. 


That compared favorably with a deficit of 2.038 bilhon 
dollars in the corresponding penod in 1990. 

The improvement was due to a reduction of the exports 
deficit by 21 percent and an increase in net revenues 
from invisible services and donations in the first eight 
months of the year. 


The balance of current transactions in August 199! 
showed a surplus of 356 millon dollars compared to last 
year's deficit of 298 million dollars. 

Total repayment of foreign debts in the January-August 
penod this year amounted to 4.98 billion dollars while 
revenues from invisible service and donations this year. 


which in turn helped improve the balance of payments. 
amounted to 5.5 billion dollars. 


Revenues from the same items the corresponding period 
of 1990 were only 3.82 billion dollars. 


Meanwhile, the use of medium- and long-term loans 
from foreign sources in the January-August penod rose 
by 1.5 percent. Medium- and credit use in the 
January-August penod of 1991 amounted to 2 34 billion 
dollars. 


Medium- and credit use in the corresponding 
peniod of 1990 amounted to 2.063 billion dollars. 


Actual entry of foreign capital in the January-August 
period of 1991 fell 8.6 percent to 437 million dollars 
from $3 millon dollars in the corresponding penod of 
1990. [figures as received] 


* Rivalry With Germany in Balkans Viewed 
92ES0122D Istanbul TERCUMAN in Turkish 
21 Oct 91 ps 


[Article by Zafer Atay in “This Is Earth” column 
“Germany's Futile Attempt”) 


cee As Germany grows stronger t is gripped with 
of ret to the old days. As late as two years 

ago, Bonn was NATO's meckest member because of 

300,000 Soviet soldiers deployed nght next to it 


At that time Bonn needed protection against the Soviet 
and East German threat. The allied occupation of its 
territory continued even $0 years after the end of World 
War Il. This humiliating situation did not disturb 
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German leaders very mech because they knew that they 
could deter Sovect aggression only with the backing of 
those forces. 


Germany also provided aid to Turkey for holding the 
Soviets at bay m the Caucasus and preventing Moscow 
from massing larger military forces in Europe. 


Then the two Germanys united. The Soviet soldrers will 
return to their homeland as soon as the housing proyects 
being burlt with German moncy are completed. Further- 
more, Turkey's ability to hold off Soviet divisions in the 
Caucasus docs not micrest Germany any more. The 
Wesiern allies have ended thei occupation of Germany 
Soon Amencan soldiers will withdraw on a massive 
scale. NATO” Forget it 


Now Germany's goal 1s to become Europe's leader. It has 
moncy. It s Europe's most populous country. If m wins 
control of the EC and succeeds in forming a European 
army no one will be able to hold it back. 


The old fantasy is growing that it 1s Germany's desire to 
seek new “living space™ for itself just as dod under 
Hitler 


One of Germany's oldest living spaces is the Balkans 


where Yugoslavia 1s disemtegrating and where Bulgaria. 
Romania, and Albania are om desperate condition 


However, for some reason, these nations who sill fee! 
the pain of Nazi torment on their skins are not too fond 
of Germany. Their eyes are turned to Ankara. Because 
Ankara 1s part of the Balkans. A $00-year history im the 
Balkans has resulted in Turkey being seen as a beg 
brother in most of the Balkan nations 


The visits paid by the leaders of the seceding Yugosiay 
republics to Turkey were not for tournstic purposes. The 
former hard-line leader of Albama, Ramiz Alia. sand that 
he would “go to Turkey if the Turkish president cannot 
visit Albama”™ and thus became our gucs 


The Rights and Freedoms movement our kinemen 
formed in Bulgaria has entered the democratic parla- 
ment as the third largest politecal force mm that country | 
would be very hard to form a government m Bulgaria 
without the Turks 


Why are these people looking to us” Because we under- 
stand thew language. We do not look down on them. In 
our SOO-year history we have exchanged things im cur 
sine, music, and folklore. Because there are Turks and 
Mustims in some of those countries 


That «s not all. Today the Turks have a say mm the 
top-level administration of the Soviet Umon Five of the 
10 members of the State Executive Council are Turks 
Kazakh leader Nazarbayev i the country’s most pow- 
erful leader aficr Gorbachev and Yeltun. The eves and 
hearts of these people are with us Does not the march by 
the Kazan Turks carrying Turkesh flags mean anything” 
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issuing primitive threats by using the cross-border oper- 
ation m northern rag as a pretext. 
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it has said: “We will cut aid. We will complam: about you 
to NATO.” What would that do’ Germany's military and 
totals DM 130 mullion. A growing textile or construction 
company can very casily carn thal moncy im a year. 


With such threats wants to block Turkey's 
entry into the EC. Let ut do that. Soon the EC will realize 
that it cannot become whole without Turkey 


Turkey is the gate to the Soviet republics, the Middle 
East, and the Balkans. No one should forget that 
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